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Cities Service subsidiaries own more 
than 5000 miles of electric trans- 
mission and distribution lines. 




















Invest As You Earn 
in 


Cities Service Common Stock 


Instead of having to invest a large amount 
at once, it is possible under the Doherty 
Partial Payment Plan for you to invest a 


portion of your earnings every month as 
you receive them. 


You can thus make your current income 
build you an independent income by invest- 
ing regularly in a Common stock which is 
owned by more than 200,000 other investors. 





Mail the coupon 
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BUYERS 


The readers of Tur FrnanctaL WorLp 
are not merely prospects for nationally 
advertised merchandise. 


Their purchases of standard grade com- 
modities amount to impressive figures, 
for not alone do our readers enjoy above- 
the-average incomes, but they augment 
these incomes by judicious investment 
of their funds. 





National advertisers can use THE 
FinancraL Wor tp to advantage in keep- 
ing many of their customers sold on their 
merchandise, and to introduce their 
merchandise to others of this selected 
audience of over 83,000 who would be 
‘most favorably impressed with an an- 
nouncement in this, their favorite, and 
in most cases, only financial publication. 
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@ Low-priced stocks, on account of the small funds required per share, may, even by a 
few points advance, show very large profits. Take a stock selling at $12 a share which 
advances, say, 6 points. Here in this six-point advance is just as much profit as a high 
priced stock really shows by advancing from 180 to 270. Many low-priced stocks do, 
in fact, show larger advances on their selling prices than any other stocks in the list. 
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q At the same time, note this: Many low-priced stocks are highly speculative—they 
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simply look cheap but in fact are not, hence making profits in this low-priced field calls 


na 


for the most careful selection. 
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What possibilities do these stocks offer now 
—at these prices— 
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Willys-Overland 10? Schulte Retail 8? United Cigar S. 61% ? 
Com. & Southern 1334? Ward Baking B 51%? United Gas Imp. 2914? 
Armour B 33 ? Norwalk Tire 11% ? Fisk Rubber 414 ? 

Amer. Agr. Chem. 74? Martin Parry 314 ? Reo Motors 115% ? 
American Piano 21% ? Radio-Keith-O. 18? Pierce Petroleum 2°; ? 
Remington-Rand 29? Pressed St. Car 83 ? Continental Oil 2314 ? 
Radio 3514 ° Nat’l Pwr. & Lt. 33? Chrysler 331% ? 
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@ All these stocks are analyzed in our latest Special Report. Among these stocks, 


four sound issues we select as the best and describe specifically in this report. 


@ A few extra copies of this valuable report are reserved for distribution, free—as long 


as the supply lasts. 


Clip Coupon at Right 
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American Securities Service 
106 Norton-Lilly Building, New York 
Kindly send me copy of your latest ‘Report om 


Low-Priced Stocks,” also copy of “Making Profits in 
Securities,” both: free. 


American Securities 
Service 


106 Norton-Lilly Building 
New York 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 While some recession in general trade is under way, and while 
comparisons with the high base established a year ago will not be favorable 
during the coming months, effective steps are being taken to offset this de- 
cline by bringing about an important revival in rail and utility buying, in the 
field of new construction and in foreign trade. Some further general trade 
recession is in prospect, but not a major depression; 


4 4 4 The most important single factor, the state of credit, fortunately is 
in a very favorable position and is day to day becoming more so. Bonds 
can soon be floated at reasonable rates, and many trade factors will be greatly 
benefited thereby. London has reduced its rate to 514 per cent, Norway 
to 5 per cent, and the Federal Reserve Bank of Boston to 41% per cent. 
Further reductions in various districts are in prospect; 


4 44 Apparently hysteria has left our stock exchanges and normal 
thinking again is the order of the day. The investor who buys a common 
stock now will not buy “quotations” but will want to be sure that he is 
buying something for less than it is worth. Day to day fluctuations will 
become less important and the retention of selected securities will be the 
guiding principle awaiting the time when the market, in proper pursuance of 
its functions, properly expresses value. 
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444 That period of quiet on the New 
York Stock Exchange so essential to a 
restoration of stability is apparently on 
the way. From now on stock fluctua- 
tions can be expected to excite less inter- 
est and the constructive work which Presi- 
dent Hoover is doing to offset the general 
trade recession will loom larger in the 
headlines. The country is extremely for- 
tunate in having a man of Mr. Hoover’s 


caliber at the helm at present. While 
somewhat lower volume of} Christmas 
trade is now expected it is interesting to 
note that the ‘‘Christmas Clubs” of the 
banks have saved about $600,000,000 for 
Christmas shopping. 


4 AA Tt cannot be emphasized too 
strongly that we are in a period of easing 
interest rates. In that highly important 


regard the recent ‘‘ panic” is without pre- 
cedent. When it is understood that low 
interest rates are the greatest single 
stimulant for business and investment 
security prices not only in this country 
but, because of our outstanding financial 
position, throughout the world then we 
certainly can expect that the storm which 
descended so quickly will also be relatively 
quick in passing. 
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Business Prospect 
AAA 


WHILE freight car loadings are hold- 

ing up well when compared with the 
high base of last year, steel plant opera- 
tions are off sharply as is also automobile 
production. This recession in general 
business was in prospect before the market 
break and the decline in the semi-luxury 
field will doubtless be accentuated 
thereby. Tue FinanctaL Wortp has 
made a survey of the retail field through- 
out the country and of 700 replies thus 
far received (which were mailed during 
the period of lowest stock prices) 272 
stated that their business had been ad- 
versely affected and 428 that their busi- 
ness was unaffected. Jewelery, furniture 
and men’s furnishings show up worst 
while groceries, hardware and general 
merchandise show up best. Geographic- 
ally, the further West the replies came 
from the less the effect of market condi- 
tions on retail trade. Department and 
dry goods stores attribute some decline 
in sales to market conditions but in many 
instances adverse weather conditions are 
stressed. Macy, the largest New York 
department store, has increased sales in 
every week this year over the correspond- 
ing period of last year. It seems fair under 
existing conditions to forecast some re- 
cession in general business activity during 
the coming months, especially when com- 
parison is made with the high base which 
prevailed a year previous. No major 
business depression is in prospect, for the 
simple reason that no foundation has been 
laid for such a development. In the 
meantime President Hoover states that 
action and not conversation is the essence 
of recovering from disturbed economic 
conditions and is marshalling business 
leaders throughout the country with that 
definite aim in view. With credit easing 
the railroads will be able to borrow on a 
reasonable basis and spend about one 
billion dollars in 1930. Various govern- 
ment, state and municipal) improvements 
long delayed by high interest rates will be 
started, including a vast amount of road 
building. New York City alone has a 
program involving one billion dollars in 


expenditures. New construction will 
doubtless recover sharply under the 
stimulus of easier money rates as will also 
our foreign trade. While it is not ex- 
pected that these factors will completely 
offset declines in other directions it is 
quite evident that the general recession in 
trade will be a moderate one and that the 
foundation is now being laid for a sus- 
tained recovery which actual business 
statistics should reflect by next fall at the 
latest and possibly sooner. 


AAA 
Credit Situation 
AAA 


HE one highly important bright spot 

in the present picture of the United 
States—and the world for that matter— 
is the steady decline in interest rates. 
This decline, which Governor Young of 
the Federal Reserve Board predicts will 
go farther, has brought collateral time 
loan rates from above 9 per cent to 5 per 
cent and commercial paper rates from 
6% per cent to 5 per cent. The redis- 
count rate at Boston was reduced to 4% 
per cent and other districts are expected 
to follow with prospects that a 4 per cent 
rediscount rate will be inaugurated in 
New York early in 1930. Of reductions 
by foreign central banks, the most recent 
actions have been taken by London in 
reducing its rate to 514% per cent and 
Norway in decreasing its rate to 5 per 
cent. This lowering level of interest 
rates has tremendously favorable impli- 
cations for business and the price of in- 
vestment securities, Fixed income pro- 
ducing bonds and preferred stocks move 
inversely to interest rates. That means 
that as interest rates recede sound bonds 
and preferred stocks will advance. The 
general reduction in interest rates in this 
country and throughout the world can not 
help but have a very favorable effect on 
our foreign trade. It means that foreign 
bonds can again be sold in this countty in 
volume. The state of credit, current and 
prospective, is the most important single 
influence on security prices and it is well 
to remember that it is and promises to 
continue in a very favorable position 
during the coming months. 
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Coppers and Oils 
AAA 


"THERE has been no break in the price 

of copper metal and it is understood 
that leading copper producers are eyr. 
tailing production with the idea that the 
current price can be maintained by 
combination of reduced supply and in- 
creased foreign demand. In the oil indus. 
try further constructive steps have been 
taken to maintain the price level and 
curb over-production. After a poor year 
in 1927 the oil industry did better in 1928. 
still better in 1929 and definitely promises 
to make further progress in 1930. 


AAA 
Rails and Utilities 
AAA 


T IS now generally believed that some 

real progress will be made in the rail 
consolidation program. The strong posi- 
tion of the rails and their confidence 
in the future is indicated by their billion 
dollar appropriation for next year. Rail 
and utility earnings during a period of 
minor business recession are in no impor- 
tant instance expected to fall to a point 
where any current dividend or interest 
return will be called into question. Both 
will be greatly helped by their ability to do 
cheap financing during period of rising 
bond prices. While neither group can be 
classed as ‘‘recession proof” they both 
ean confidently be placed in the ‘“de- 
pression proof” category under existing 
conditions. The contemplated _ large 
expenditure by the rails is distinctly 
favorable to the rail equipment companies 
and the several important rail electrifi- 
cation programs as well as further expan- 
sion in the public utility field is distinctly 
favorable to the electrical equipment 
companies. 


AAA 
The Motor Industry 
ew 


KVERY present prospect points toa 

sharp reduction in the production of 
automobiles in the first half of 1930 when 
comparison is made with the abnormally 
high volume of the first half of 1929. 
To what extent this has already been 
discounted in current market prices is 
difficult to say. Some companies will 
doubtless do well as they develop the car 
which will have public appeal; others may 
fare quite poorly. The leading factors in 
the accessory group should do reasonably 
well where the individual source of busi 
ness is not important. Certainly it would 
appear wise to avoid the weak units in 
this group and patronize the strong ones. 


AAA 


Securities Outlook 
“a6 & 


Not in many years has the outlook 

for declining interest rates been % 
clearly defined. Therefore not in maly 
years has the outlook for higher prt 
levels for sound bonds and _ preferred 
stocks been so clearly defined. For the 
investor who desires to operate upon @ 
conservative basis there are many medi! 
grade reasonably safe bonds and Pr 
ferred stocks available with a yiel 
averaging 7 per cent. Let us assume he 
has a capital of $10,000. Let us assul 
he borrows $10,000 additional. He bu 
$20,000 of fixed income producing secur 
ties on which his total return is $1.” 

(Please turn to page 759) 
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Facing Their Real Test 


4 4 4 Instead of a tower of strength in a market crisis, our in- 
vestment trusts have turned out to be no stronger than the weakest 
link. They swung no magic wand which they were credited with 


possessing ; 


4 4 4 Too much was expected of them. Considering that their 
combined resources were about $3,000,000,000, even that sum, if 
available for investments, could hardly check a market decline 


involving around $30,000,000,000; 


4 4 4 But so far as they are concerned the decline will provide 
our investment trusts with their first real test of strength and much 
good should arise from it, for fundamentally they are grounded on 
a sound principle despite what errors have developed out of their 


rapid growth. 


ROM a zone of optimism the new 
| pees of finance, the investment 

trusts, enters now into its first real 
test of endurance. That baptism of 
crucial fire eventually had to come, but it 
broke upon it unexpectedly and much 
sooner than was anticipated. 

It now remains to be seen how they will 
emerge from it. On the showing of 
stability made by investments trusts will 
their popularity with investors depend 
in the future. When that final reckoning 
is made it will not involve the funda- 
mental investment or operating principle 
which brought them into being and is, or 
was, responsible for their great popularity; 
it will concern itself with the character 
of their management through a major 
crisis. 
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POPULAR FALLACIES 








Pending that outcome some preliminary 
consideration could profitably be given 
to some of the fallacies which the quick 
rise of the investment trusts in this coun- 
try developed. 

At the same time it would be well for 
the financial community and all those 
vitally interested and engaged in the 
operations of our investment trusts to 
think of such measures, which have been 
woefully neglected in the feverish period 
of their promotion, which will foster public 
confidence in their stability and future 
growth. 

That the underlying idea on which they 
are based, intelligent diversification and 
prudent and capable management, is very 
sound, is not disputed by any person. 
But it is not with the root of this new 
financial plant that criticism will concern 
itself; it is with the fungus that has at- 
tached itself to the too rapid growth of 
the plant. 

One of the erroneous theories that the 
market crisis has dispelled is that of the 
Pillar of strength which the investment 
trusts would be, in a major reaction. The 
general impression that was created was 
that with their tremendous power, repre- 
‘ented by their large assets, they would 
‘ump into the gap and using their vast 
Purchasing strength would quickly stabil- 
ize the prices for securities. 
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By LOUIS GUENTHER 


Publisher, Tut FinanctaL Wor.up 


But their strength was like that of 
Samson after Delilah had shorn him of his 
locks. In the storm that fell upon the 
financial community they turned out a 
weak stave. The fault was that they 
were credited with a magic strength they 
did not possess. 

Altogether they had a combined capital, 
according to reliable estimates, of ap- 
proximately $3,000,000,000. It is to be 
assumed that the bulk of this capital, 
which the public had provided, had 
already been invested since it would be 
unprofitable to have it lay idle. Not a 
great proportion was held in reserve to 
enter into the market when it offered 
opportunities for attractive purchases. 
A fair estimate of the capital available 
for such a purpose was between $500,000,- 
000 to $600,000,000. 

Here was an infinitesimal amount to 
act as an investment backlog in a market 
which within a month showed a shrinkage 
of security values, amounting to nearly 
$30,000,000,000. It proved valueless in 
stopping the surge of wild liquidation. 

In fact, if one could look behind the 
scenes when the market was aimlessly 
swirling around in its wave of hysterical 
selling, what would have been revealed 
would have been that the investment 
trusts were also selling in order to pre- 
serve paper profits, prompted by the same 
mental stress that took hold of the pub- 
lic mind and threw it off its poise. 
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SHRINKING PORTFOLIOS 











Another disappointment of the mo- 
ment is the temporary upset which the 
more recently organized investment trusts 
have experienced in the shrinkage in 
market value of securities in their port- 
folios compared with their costs. This is 
a condition that will involve patient 
waiting for the restoration of such values, 
for where this condition prevails the 
ability to purchase investments on a lower 
price level is greatly curtailed. 

In this later respect investment trusts 
which depended upon increases in equity 
values in preference to incomes upon 
investments in their portfolios are the 
principal _ sufferers. ; 

That experience will exert a most bene- 











ficial influence on the future of our in- 


vestment trusts. From now on close 
attention will be paid to the more impor- 
tant investment principle that the bulk of 
capital should be placed in income pro- 
ducing securities on a basis more favor- 
able than open market interest rates. 
That practice has resulted much more 
favorably in the case of older and more 
experienced investment trusts who have 
used their profits from sale of securities 
and other gains to build up reserves as an 
added protection against emergencies. 


OPERATING 








METHODS 





In that connection it is interesting to 
note the sound principle recently enunci- 
ated by the head of one of our most 
successful investment trusts as its modus 
operandi. He declared that his institution 
could not be rushed into buying or selling 
a security. Before contemplating either 
action a thorough analysis is made by a 
competent board of statisticians. When 
a security is bought such action is dic- 
tated because it is considered under- 
valued, because it produces a good income 
and because an investigation into its 
merits indicates definite promises of 
growth in earning power and market 
value. 

That is a cold and unimpressionable 
yardstick but none better could have 
been selected for measuring real and 
potential values. It is the kind of reliable 
yardstick that, when diligently applied, 
erects a stable and enduring structure 
whether it is an investment trust or an 
investor’s individual fortune. 

During the past eighteen months a 
great many investment trusts have been 
formed not only in the city of New York 
but in other large centers. Even the 
smaller communities have their special 
pets. Because of the soundness of the 
idea they had a popular appeal and it was 
easy to finance them. 

How they will ultimately emerge from 
the trying period through which they have 
had to pass remains to be seen. It is one 
thing to finance an investment trust, in 
fact that part is the simplest task in- 
volved; the difficult job is to provide it 

(Please turn to page 770) 
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4 Montecatini — 


4 Imp. Chem. fet], «— A]. G. Farben — 
European Chemical Concerns 


4 44 The postwar trend toward consolidation and reorganization of 
Europe’s industrial structure has led to the formation of huge combines 
among which the chemical concerns maintain a leading position of national 
and international importance with a network of branches and agencies all 
over the world; 


4 4 4 While competing with our chemical industry to some extent, 
European and American interests in this field are too closely interrelated 
and interdependent to adversely affect each other’s trade, and alarm 
expressed in this respect seems to be exaggerated; 


4 44 The common stocks of these concerns taken as a group appear 
attractive as a long pull commitment; the preferred stock of the Imperial 
Chemical Industries, Ltd., and the Dollar bonds of Montecatini may be 
purchased as an investment. 


By ANDREW A. BOCK, Ph.D. 


. HEMICALS form the 
foundation of the World’s 
Industries.”” This motto 

of the Imperial Chemical Indus- 
tries, Ltd., indicates the prime 
importance of chemicals to our 
economic structure. Practically 
all industries are dependent to a 
varying degree on chemical pro- 
cesses and prosperity of the 
chemical companies closely par- 
allel general industrial trends interna- 
tional in scope. 

The chemical industry enjoys peculiar 
characteristics not common to other enter- 
prises. Its international character and 
wide ramifications promote great security 
and stability. It is an industry which 
is affected to a lesser degree by industrial 
booms and depressions and accordingly 
is slow to suffer by the falling of prices 
and also slow to benefit by the improve- 
ment of trade. 

The recent trend in Europe towards 
huge chemical combines, of which the 
German Dye Trust is an example, and 
which extended this policy to the estab- 
lishment of a subsidiary in the United 
States, occasioned some alarm in our 
country lest American competitors should 
see their lucrative export trade seriously 
impaired. A close analysis of the situa- 
tion indicates that such adverse effects 
are somewhat exaggerated inasmuch as 
the trend towards mergers in Europe ap- 
pears to have originated largely in basic 
economic conditions rather than in a 
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“Chemicals Form the Foundation of the World’s Industries” 


hostile attitude towards any particular 
country; also this trend is more in the 
direction of agreements or conventions 
covering individual commodities than 
the conclusion of larger more compre- 
hensive international combinations. Eu- 
rope is one of the best customers of our 
chemical industry, and a_ substantial 
portion of European chemical exports 
are purchased by our country. Steps 
adversely affecting this section of Europe’s 
export trade would not appear logical. 
In addition there are already intimate 
relations of a personal as well as of a 
business nature existing between our 
important chemical industries and their 
European ‘‘competitors” which seem to 
offer a guarantee that competition, which 
of course exists in many sections of the 
chemical field, will be amicably regulated 
rather than carried to disastrous conclu- 
sions. It is understood that while our 
laws prevent-the participation in certain 
international cartels, our industry already 
has established ‘‘ gentlemen’s’’ agreements 
with the European concerns. 


In this article we have selected 
three chemical combines repre 
senting Great Britain, Germany 
and Italy, and which in ou 
opinion should benefit by indi- 
eated improvement of Europe’s 
trade and industry. The com- 
mon stocks of these concerns 
appear to have attractive possi- 
bilities for the long pull while 
their bonds and preferred stocks 
qualify as being of investment grade. 

Imperial Chemical Industries, Ltd, 
was formed in December, 1926, to effect 
a fusion of the interests of Brunner, Mond 
& Company, Ltd., Nobel Industries, Ltd., 
United Alkali, Ltd., and British Dye 
stuffs Corporation, Ltd. During 1927 
and 1928 the company acquired control, 
by exchange of shares, of several im- 
portant chemical enterprises and con- 
stitutes, at the present time, the largest 
industrial corporation in the British 
Empire. Its subsidiaries number over 
40 manufacturing and trade concerns 
while 30 other companies are partially 
controlled. The activities of this huge 
chemical combine include the manufac- 
ture of heavy chemicals, explosives, dye 
stuffs, metal goods of the non-ferrous 
class, military and sporting ammunition, 
leather cloth, cellulose products, paints, 
varnishes, and a widely diversified list 
of synthetic nitrate products. The cor 
poration maintains a worldwide dis 
tributing organization and has branches 

(Please turn to page 770) 
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Financial Status of Three European Chemical Combines 


(As of December 31) 





Imperial Chemical 


— In 
1927 


TR Sik os chan sews sass 0 cud $22,196,700 


Gross profits including dividends from 


Deductions and appropriations: 
ee arrears 
Interest on funded debt............. 
I oe Sk eG ob isso )< io paw 
Depreciation and depletion.......... * 
General Reserve and special funds . . . 
SoS UNE UR cc oe nin sy o's o 0 bow o's > 
Paid in dividends and bonuses....... 

Recent price of common stock......... 

Yield on basis of last year’s dividend. . . 


*Deducted before gross profits are stated. 


dustries, Ltd.—— 


1928 1926 
$27,074,700t $44,285,700 
10,024,400 


$53,384,200 
11,602,400 


* 
* 


1,987,600 
401,800 
19,198,200 


15,925,200 


+After allotment of $2,475,000 to a special ‘‘Obsolescence Reserve.” 


I. G. Farbenindustrie A. G. 
1927 19: 


$61,199,100 
12,353,300 


Montecatini nen 
as. 1926 1927 1928 


$7,157,200 $8,074,800 $8,563,000 


514,800 
665,100 
1,643,500 
565, 
6 al 
292,400 
4,829.20 
1314 





1,147,900 
263,000 
52,600 
751,500 
4,566,800 


§Incl. in general expenses: 





———— 
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HE data thus far accumulated by 
Loe FINANCIAL WORLD in its survey 

of retail trade conditions disclose 
quite strikingly that the general merchan- 
dize chain store systems as a group are 
in an excellent position to benefit during 
the remainder of the year. Lessened 
public purchasing power is always re- 
flected in inereased sales and earnings 
for stores selling merchandise from 5 cents 
to $1, especially during the Christmas 
holiday shopping season. Reports from 
several chains indicate that inventories 
of toys and Christmas gift bric-a-brac 
on hand are from 30 to 50 per cent larger 
than the same time a year ago. This 
type of merchandise affords an unusually 
high margin of profit because of its sea- 
sonable character. With a record break- 
ing holiday buying season in prospect, 
this year should be a most profitable one 
for this group. In giving due considera- 
tion to the important factors of man- 
agement, earning status and financial 
position, which stocks afford the most 
attractive opportunities for a long term 
commitment at this time? 

The problem of making a proper selec- 
tion of chain store securities is not as 
simple a matter as it was a number of 
years ago when Woolworth, Kresge, 
Kress, Penney and Grant dominated the 
field. Conditions have vastly changed 
and the chain store as an investment 
medium is entering an entire different 
phase of development. F. W. Wool- 
worth is dead and other leaders like 
Kresge, Penney, Grant and Kress have 
become enormously wealthy and have 


a 


——<— 


4 44 The survey of retail conditions now 
being conducted by Tue FinanctaL Wor .p dis- 
closes that the chain stores distributing general 
merchandise at low price are in an excellent 
position to benefit during the remainder of the 
year despite any impairment of public purchas- 
ing power; 
4 4 4 With a favorable gain already on rec- 
ord, the year should be most profitable for the 
group; but keen discrimination appears neces- 
sary in making a selection of the opportunities 
presented at this time. 


By A. WESTON SMITH, JR. 
Editorial Staff, Tue FINANCIAL WORLD 


retired to the comparative calm of the 
chairmanships of their boards of directors. 
Now the chain store organizations are 
passing into the control of great corpora- 
tions with their securities in the hands 
of thousands of small investors. This is 
a natural transition and reflects simply 
that this is an age of big business. 








MERGER PROSPECTS 





The inevitable is also taking place. 
The smaller and weaker chains are 
gradually merging into larger and stronger 
ones and these systems are forming links 
of even larger groups. The past two 
years have witnessed many of these 
mergers and also the definite entrance 
of the large mail order companies into 
the realm of direct retailing through the 
acquisition of small chains of general 
merchandise stores. Since the first of 
this year National Bellas Hess has taken 
over Kinnear Stores and the Leonard, 
Fitzpatrick & Mueller chain; and during 
the past month it was announced that 
F. & W. Grand and Isaae Silver & 
Brothers would join forees. Other merg- 
ers which were under consideration have 
been deferred for the time being, with 
the result that 1930 will probably be 
featured by further mergers in this 
expanding field when the stock market 
has thrown off its cloak of solicitude. 

The reasons contributing to the past 
remarkable success of most of the longer 
established chains, especially in the 
general merchandise field, have become 
generally known. The major advantage 














of being able to buy in larger quantities 
at lower prices than the small independent 
retailer as well as the economies of cen- 
tralized super-management have become 
a matter of common knowledge in recent 
years. But conditions have vastly 
changed and many new and crucial 
problems are confronting the chains of 
today which were formerly unknown. 

The discriminating investor in chain 
store securities is not so much interested 
in the records established in the past 
as he is in a knowledge of the problems 
which must be solved in the future. As 
the chain stores are doing less than 10 
per cent of the total retail business of 
the country it is generally admitted that 
their saturation point is far from reached. 
The well managed chain will continue to 
attract an increasing amount of business 
away from the less efficient independent 
merchant. Competition of the future, 
however, will not be ‘‘chain store versus 
independent retailer,” it will be ‘‘chain 
store versus chain store.”” The shopping 
districts of the more congested cities are 
rapidly being filled with directly competi- 
tive chain store units, each with all of 
the advantages of mass purchasing power 
and able management. Other problems 
include the increasing costs of doing 
business, traffic congestion and the high 
cost of renewing leases. 

These problems and others which con- 
front the chains at present and tend to 
retard the development of sales and earn- 
ings, but at the same time there is an ever 
present likelihood that these difficulties 

(Please turn to page 766) 











Comparative Position of the General Merchandise Chains 








No. of ——Earned per Share— Mkt. Times Ann. Curr. 
Stock Stores 1927 1928 *1929 Price’'29 Earns. Div. Yield 
Grand (F. & W.) 81 $3.00 $3.87 $5.00 43 8.6 {81.00 7.3% 
TU eee 221 2.28 2.71 3.00 43 14.3 wei his 
3 3 > Seoaeee 560 2.50 2.80 3.00 34 11.3 1.60 4.7 
7% | beeen 193 5.26 5.76 6.00 58 9.6 $1.00 3.7 
McCrory Stores B......... 231 5.26 4.61 5.00 85 17.0 2.00 2.3 
McLellan Stores........... 150 2.01 2.05 2.50 27 10.8 # .20 RY 
Metropolitan Chain... ... |. 109 4.01 4.15 5.50 38 6.9 None + 
Murphy (G.C.)......5122! 155 3.85 4.29 5.00 75 15.0 1.20 16 
Neisner Brothers........... 35 2.31 3.18 3.50 53 15.1 None a: 
powberry 2) or 210 2.43 3.08 4.00 49 12.2 1.10 2.2 
caer @.02.)....,......-. San 4.35 4.67 5.00 77 15.5 _ 05 f 
set oo nited 5¢ to@2..... 46 543 Nil iil 3° ‘<i None : 
: (AS 2 ee r 3.52 . 37 a D aa 
Woolworth (F. W.)... 2... 2,133 3.62 3.63 3.75 67 17.8 2.40 3.5 
ND te iin aidan waidigies $3.50 $3.55 $3.94 49 12.4 


*Partially estimated. 
_———— 
SALE 





+Entirely subsidiary funded debt. 








tPlus 5 per cent in stock. 





Listed or -—Outstanding Capitalization 
Traded Com. Shs. Preferred Funded Debt 
N.Y.S.E 268,532 $2,500,000 $813,348 
N.Y.S.E 1,077,800 None None 
N.Y.S.E 5,517,929 2,000,000 15,513,419 
N.Y.S.E 972,700 9,697,550 223,000 
N.Y.S.E 457 ,262 5,600,000 5,600,000 
N.Y.S.E 355,530 3,500,000 None 
Curb 150,202 3,500,000 +3,794,000 
Curb 120,000 1,500,000 None 
Curb 277,333 2,334,000 +3,425,000 
Curb 359,000 5,000,000 927,000 
a E 2,399,568 16,097,800 13,450,000 
Wee! = | Udcnwarecen &  “Sgiitteaes Paha anes 
Curb 100,000 1,500,000 None 
N.Y.S.E 9,750,000 None 8,500,000 


§ Plus 2 per cent in stock. # Plus 1 per cent in stock. 
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The Office Equipment Stocks 


4 4 4 The rapid growth in the size of the American business unit, par- 
ticularly during the past two years, has resulted in an unprecedented demand 
for office equipment for the purpose of mechanizing the accompanying 
mass of administrative detail; 


4 4 4 Exports are increasing at a substantial rate, and the present 
movement toward rehabilitation of European industry and the develop- 
ment of South American business suggest important possibilities for further 
expansion in this direction; 


4 4 4 Lower production costs and consequent widening of profit margins 
are following closer co-operation among office equipment producers, and 
with the long term outlook for business well defined further expansion 
in sales and earnings appear in prospect for leading manufacturers. 


HE growth of modern 

business into large units 

with broadening prob- 
lems of control and complex- 
ity of administrative details, 
has been responsible for the 
rapid development of the in- 
dustry engaged in mechan- 
ization of office activities. 
Large scale business requires 
records of many varieties for 
its executives, control based 
on accurate methods of cost 
accounting, the managing of 
huge mailing lists, and alto- 
eether an enormous volume 
of detail whose handling 
would be physically impossi- 
ble, considering the speed of 
modern industry, without 
the use of labor and time-saving devices. 
With the marked trend toward mergers 
during 1928 and 1929 together with the 
high rate of business activity, a phenom- 
enal advancement in the business ma- 
chines industry has been witnessed during 
this period resulting in substantial ex- 
pansion of earnings on the part of leading 
manufacturers. 

The large capital outlay necessary and 
the difficulties of profitably operating in 
the office appliance field except under 
large-scale methods mitigates against 
wildeat enterprises engaging in this 
industry during prosperous periods and 
tends to eliminate unhealthy competi- 
tion. This has resulted in a few large 








and successful companies, with the effect 


of bringing about a relatively stabilized 
situation with closer co-operation and 
more economical production methods. 


The trend toward the leasing of patent 
rights to other manufacturers and of 


By HARRY W. WITT 
Editorial Staff, THe Financtan Worwup 
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exchanging patents and information is 
progressing and should result in further 
substantual reductions in production 
costs and consequent widening of profit 
margins. As a result of the very. satis- 
factory spread between costs and selling 
prices during the current year together 
with an indicated record volume of sales, 
earnings for the leaders in this field 
promise to exceed those of the preceding 
year by some 35 or 40 per cent. 

The outlook in the domestic market 
indicates a continuance of the trend 
toward larger business units as_ the 
result of growth and combinations, 
especially in the merchandising lines 
where the individual storekeeper employ- 


ing antiquated methods of accounting is 
being replaced by large chains using 
extensive systems of accounting and con- 
In that modern office appliances 
have been used to a relatively small 
extent by moderate and small sized 


trol. 


business enterprises in this 
country, while their employ. 
ment by larger units from an 
economical standpoint has 
been indispensable, it is evi- 
dent that enormous poten. 
tialities are present in the 
domestic market for further 
development. 

The foreign field is becom- 
ing an increasingly important 
factor in expanding. office 
equipment sales, and while 
1928 exports, valued at $48. 
469,295, were 9.9 per cent 
ahead of the preceding year, 
foreign takings for the first 
eight months of 1929 were 
approximately 13.7 per cent 
above the figure reported for 
the corresponding period of last year. 
The present movement toward rehabilita- 
tion of European industry and the develop- 
ment_of Latin-American business indicates 
important potentialities for further ex- 
pansion of exports over the long range 
future. 

Under the stress of modern competition 
an ever increasing demand would appear 
assured for the products of an industry 








supplying machinery which allows for’ 


large reductions in operating costs and 
the maintenance of business at a con- 
stantly increasing pace. In view of the 
well defined outlook in this field there 
would appear to be a number of attrac- 
tive opportunities for investment among 
the leading business machine manufac- 
turers. 










4 Burrovucus AppInG Macuinz for over 
forty years has enjoyed a position as one 
(Please turn to page 759) 
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Present Market Times Gil 
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40 2.33 ¢1.22 1.79 f 6.5% fe Com 
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Statistical Position of Leading Office Equipment Stocks 





Earnings Per Share 
Period 


Capitalization Net 
Common Working 
Funded Preferred Stock Capital Current 
Debt Stock (in shares) (12-31-28) Ratio 
$81,000 


1 
None 320,570 $4,224,661 . 2 25 
Burroughs Adding Mach.. None None 5,000,000 s30,281,403 1 
Inter. Business Mach..... 3,309,000 None 607,576 9,570,929 .  e 
None . 4. 

xl. 

5. 





Company 
Art Metal Construction.. 
C348 4.05 3. 5. be 
1.5 ° we es ( em 
c6.36 ‘ 3. al 
{Plus $1 extra. now 
tion 


Nat. Cash Register....... $1,190,000 400,000 s26,523,962 
Remington Rand..,....... 23,411,000 19,476,100 1,334,043 r31,366,829 
Underwood Ell. Fisher. None ,200,000 696,835 15,097,371 


*Also 5% in stock. 
y—No regular basis announced. 


° bNil 
54 , c4.03 


+Participates equally with Class B common after both receive . 
x—1928 Fiscal year. z—1929 Fiscal year. 


a—3 mos. b—6 mos. c—9 mos. 
r—As of March 31. A = of June 30. 
A —=EeeEee 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘‘A’’ “B,”’ “C,” “D,” used in this department, are taken from THE FiNaNcIAL WoRLpD’s Appraisal of Listed Stocks 





Calumet & Hecla 4 tea” 


The company has declared a dividend 
of $1.50 on the common stock; prior 
payments have been at the rate of $1 
a quarter. Recent action does not 
necessarily place the issue on a $6 annual 
basis; the company’s policy has been to 
pay out in dividends virtually all of its 
earnings before bookkeeping charges. 
Earnings this year will approximate 
$4.50 a share and dividend payments 
for 1929 will amount to the same figure. 
In the nine months ended September 
30 net operating profits were equivalent 
to $3.52 a share, of which $1.31 was 
earned in the September quarter. As- 
suming earnings of only $1 a share for the 
December quarter, final net for the year 
of better than $4.50 a share would be 
shown. These earnings are before de- 
preciation and depletion. Such charges 
are purely bookkeeping items. 


Chesapeake & Ohio 4 “— 


Rumors are current that this road may 
seek to acquire the minority stock of 
Pere Marquette. The Van Sweringens 
already control the latter road but it is 
believed that they wish either to put 
the minority stock in the ownership of 
C. & O. or to lease the road with a 
guaranteed dividend. A share for share 
offer on the part of C. & O. has been 
rumored, but because of the differences 
in dividends (C. & O. pays $10 and Pere 
Marquette $8) and also the spread in 
the price of the two stocks, this report 
appears to be unfounded. 


General Refractories 4 “> 


Bookings and shipments during the cur- 
rent quarter are reported to be at the 
highest rate of the year. Business is, of 
course, depending to a great extent on 
the steel business, but the company has 
lls greatest prosperity after steel opera- 
tons begin to slacken. It is in this 
period that furnace replacements of 
refractory brick are made by the steel 
companies. The steel business, however, 
constitutes only about 50 per cent of the 
‘ompany’s total. Earnings of $6.32 a 
share for the first nine months suggest the 
Probability of $9 per share for 1929. At 
Present price of around 67 the issue 
appears to be moderately priced. 


Gillette 4 tea”? 


In full page newspaper advertising the 
‘ompany states that ‘‘blade sales have 
inereased every month of every year 
for twenty-eight years,” while current 
vemand with prices lower has broken 
vl records. Intensive selling efforts 
Now witnessed probably mark prepara- 
‘ton for new models. It is understood 
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HIGHS vs. LOWS 


The following compilation gives 
the number of issues making new 
high prices and new low prices on 
the New York Stock Exchange: 


DATE, 1929 HIGHS LOWS 
/ ees 0 171 
1 ae 3 47 
NN So he a vec 4 35 
ere 2 32 
ee 3 20 








that this new model will be such that 
no blades except those manufactured by 
this company will fit and thus competi- 
tion will be eliminated from other manu- 
facturers who are turning out blades to be 
used in Gillette razors. Earnings of 
$5.88 for the first nine months of the 
year suggest full year results approaching 
$9. Regular $5 cash dividend, together 
with 5 per cent in stock, afford a very 
satisfactory yield at current prices of 
around 100. 


National Biscuit 4 “4a 


The company proposes to split its com- 
mon stock on 2'%-for-1 basis and reduce 
par value from $25 to $10; authorized 
capitalization is to be increased from 
$85,000,000 to $145,000,000, with the 
6,000,000 new shares to be used for acqui- 
sition of properties and further develop- 
ment of business. The new stock is being 
quoted on a when issued basis at around 
$75 per share. A split-up in the com- 
pany’s shares has been expected for 
some time. 


Reynolds Tobacco 4 a 


The company’s class B stock at present 


prices of around 45 appears to be out- 
standingly attractive. Current $2.40 div- 
idend affords a yield of more than 5.3 per 
cent and higher prices for cigarettes 
suggests that a more liberal rate of pay- 
ment might be instituted. Earnings this 
year should amount to nearly $3.75 per 
share and for next year $5 per share 
should be shown as a result of higher 
prices. 


Rock Island 4 "-_ 


An increase of 5.7 per cent gross and: 
3.4 per cent operating income in the first 
nine months would indicate full year 
earnings of about $14.60 per share on 
the common stock. At present price 
of 114 the issue is selling for only 7.8 
times indicated profits this year and 
present $7 dividends afford a yield in 
excess of 6 per cent. Road’s potentiali- 
ties are such that expectation of around 
$18 earnings two or three years hence 
are justified. 


Shubert 4 ec” 


Omission of dividends on company’s com- 
mon stock was not unexpected. Early 
in the season labor difficulties with 
musicians and stage hands kept a number 
of the company’s theatres closed, thus 
shutting off important sources of revenue. 


Simmons 4 bis 


At current prices of around 75 and down 
from a high of 188, the company’s com- 
mon stock appears to be reasonably 
priced. A 40 per cent increase in profits 
in the first half of the year put common 
share earnings at $3.19 and full year 
results are officially estimated at $6 to 
$7 per share with further sizable benefits 
expected in 1930. Present $3 cash divi- 
dend affords a yield of only 4 per cent 
(Please turn to page 772) 








RATING CHANGES 





Adams Express.............. AtoB 





International Cement........ A toB SOON EN aad crsvice s raderers BtoC 
American International....... A toB Inter. Hydroelectric.......... A toB tewart Warner............. AtoB 
American Stores............. BtoA PMA cialis os dasxiencasnce +4 A toB Timken...... Eddwtisiennseteny AtoB 
Beatrice Creamery........... BtoA Investors Equity............ B toC Timken Detroit............. AtoB 
Bohn Alum. & Brass......... A toB oo as ei Sen AtoB United Cigars. .....:...22 06.200: CtoD 
Borg Warner................ AtoB DMN Oe BN a ns occices axes AtoB U. 8. Pipe & Foundry........ BtoC 
oe eae B toC UME oe sa oes toB Webster Eisenlohr........... C toD 
Brunswick Balke............ B toC Manhattan Ry. Mod......... C toB Young Spring & Wire........ AtoB 
Bullard Machinery.......... AtoB Marlin Rockwell. ........... AtoB 
Te cc sid B to C Marmon. eg ccre ; to c aAA 
Central Alloy... ...........<- A to ichigan Steel.............. ‘0 
Clark Equipment............ BtoC Motor Products............. AtoB : PSEFTESEES 
Columbia Graph...........- BteC. Motor Whed:.:..... ...... A toB American Natural Gas....... BtoC 
Commercial Credit. ......... AtoB National Bellas Hess......... AtoB Brockway Motor Truck...... AtoB 
Commercial Invest. Trust.... A to B Oppenheim Collins..:........ A toB Curtiss Wright “‘A”.......... BtoC 
Oo ae Ree atone Bta@ “Gwemetts. 52. <ci.ccece~ es AtoB International Comb.......... A toB 
Devoe Raynolds............. A toB SS a en eae peer A toB ORME a soos cic aaisinres Sole'eis AtoB 
a ae AtoB Pare & Tilton... . 2.0005 cee BtoC Sterling Sec. prior........... AtoB 
Electric Autolite............. AtoB WOMENS oo.c ss cs tessraens CtoD Sterling Sec. conv........... BtoC 
Follansbee Bros............. AtoB eee ee BtoC Unitees COM oe. <2 0.c0n5 AtoB 
General Motors.........-..-. A toB cosy Ae a eee AtoB U. 8. & Foreign Sec.......... AtoB 
General Public Service. ..... AtoB pS OS eae BtoA Vulleam pid. ..........-.0.4. BtoA 
Grigsby Grunow............. BtoC —. ee BR ree AtoB Webster Fisenlohr........... BtoC 
Hudson & Manhattan........ BtoA Sparks Withington........... AtoB Western Dairy “A”.......... CtoB 
Hudson Motors............. A to-B: - -Bpleees.. ccc cceseceeteces AtoB SG ee BtoC 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
4 ABond Movements of the Week Analyzed 
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funds seeking short term employ- 

ment in the New York market be- 
came evident last week. There was little 
activity in time money, as few borrowers 
wished to pay over 5 per cent. The lat- 
ter was the early call money rate, but 
large amounts of money were offered on 
the ‘‘outside’” at 4 per cent and even 
lower. Rates on bankers’ acceptances 
were cut successively, bringing the yields 
on short maturities to the lowest figure 
since May, 1928. United States Govern- 
ment bonds, which are most sensitive to 
such influences, responded quickly, most 
of the active Government issues record- 
ing new highs for the year. Municipal 
bonds also improved, and several issues 
of medium size were floated on a more 
advantageous basis than would have been 
possible a few weeks ago. 

While most bond averages touched 
low levels for the year and longer around 
the middle of the month, distinct improve- 
ment has been witnessed since that time. 
Corporation bonds are naturally slower 
to respond to the easing credit conditions 
than Governments, but the sharp down- 
ward trend in interest rates has already 
begun to have its effect, which should 
become more pronounced in the near 
future. A sharp turn-about in the money 


Treo effects of the large surplus of 


Edited by GEORGE H. DIMON 


market, as evidenced by the various 
indices mentioned before, will result in 
sharply higher bond prices, or all the 
time-tested laws of the relation between 
the two markets have suddenly gone 
awry. 

During the past week there have been 
a number of additional developments of 
a favorable nature. Chief among these 
were the reduction of rediscount rates by 
the Federal Reserve Bank of Boston, 
the Bank of England and the Bank of 
Norway. 

The market for bonds of the New York 
rapid transit companies has shown wide 
fluctuations in the past two weeks. 
Several Interborough Rapid Transit and 
Brooklyn-Manhattan Transit issues re- 
cently dropped suddenly to new lows, 
apparently as the result of distress sell- 
ing. I. R. T. 5s, 1966, and B.-M. T. 6s, 
1968, declined to levels not at all war- 
ranted by their investment status. They 
quickly recovered a large part of the loss, 
but are still selling at levels which may 
be regarded as affording very attractive 
opportunities for purchase by those who 
are interested in this type of security. 
New York traction securities secured by 
liens on underground and elevated rail- 
ways are in a much stronger position than 
issues of surface line companies of this 


and other cities, and the two maturities 
mentioned above may be considered at- 
tractive high yield investments for in- 
clusion in diversified bond lists for long 
term holding, 

There have been a number of develop- 
ments affecting New York State Railways 
junior bonds. Coupons due November 1 
on the 44s, Series A, and the 61s, 
Series B, are not being paid, as the earn- 
ings of the company during the current 
year have failed to cover interest require- 
ments on these issues. The Associated 
Gas & Electric Company, which controls 
N. Y. State Railways through stock 
ownership, offered to accept these bonds 
and various other underlying and general 
issues of this and other traction subsidi- 
aries, in part payment for the new $8 
interest bearing allotment certificates 
covering various securities of holding 
companies of the Associated Gas & Elec- 
tric Company system, which were being 
offered at $133 per certificate. However, 
shortly after the offer, the securities 
covered by the certificates suffered in the 
general market decline, with the result 
that they could be purchased in the open 
market for substantially less than $133. 
The company has now announced that 
the subscription price of the allotment 

(Please turn to page 765) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggreaating less 
than $1,000,000 are not included) - 
Name of Issue 
Alabama, State of 
Albany, City of. 
Hawaii, Territory of 


Louisiana, NN ROA Sr ce re Sens 


New Hampshire, monte of 
New Orleans, City of 
St. Paul, Minn., City of 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


American Sugar Refining Co 
Atlantic Works 

Bloedel Donovan Timber Co 
Equity Investors, Inc., of Mass. 
San Marcos Baptist Academy 
Standard Mtge. Co 
Telling-Belle Vernon Co 
Wellston Iron Furnace 
Flanner Co 

Harrisburg (Pa.) Bridge 

La Fayette Hotel Co 
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Yield\ 


C7 


Price 
or Basis 


Interest 
Date 
M.&S. 
M.&N. 
M. ; wt 


Amount 
Offered 
$2,500,000 
5,026,000 
1,945,000 
5,000,000 
1,770,000 
3,000,000 
1,000,000 


no one 
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Date 
Pay able 
Jan. 
Jan. 
Feb. 
Nov. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 


Amount 


$5,000,000 
Entire 
Entire 
Entire 
25,000 
Entire 
Entire 
31,000 
Entire 
13,500 
10,600 


102 % 
101 
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PASSING 


In a terse paragraph embodied in his call for 


Hoover a conference of business and _ industrial 
Plans leaders, President Hoover has made plain 
Action the only reason that could lay the seed of a 


prolonged business depression would be lack 
of confidence. In that connection he forcibly indicates 
that to display any timidity of the economic future of the 
country is foolish. 

Yet, in the opinion of our chief executive, mere expressions 
of faith in a situation correcting itself are simply words 
of little value. Only action of a forceful character can be 
helpful. 

The President has spoken; it is a simple language yet 
every word rings with inspiring force. Other leaders, 
high in authority, have publicly expressed their confidence 
but what they say can never be as convincing to the 
public mind as the co-ordinated action which Mr. Hoover 
plans to inaugurate with the aid of the country’s leading 
bankers, industrialists, railroad operatives and labor 
leaders. 

The material with which to carry forward whatever con- 
structive program is decided upon at the important 
conferences being held under the guidance of the President is 
already on hand and ready to be put to work. There is 
available nearly $3,000,000,000 of capital released from 
speculative commitments that can now be profitably em- 
ployed in improvements and expansion. A portion of the 
large cash holdings of the majority of our corporations 
is also available for constructive business expansion. 
The certainty of a period of low interest rates will make 
it inviting to capital to employ itself in the profitable 
field of expanding business. 

That is the chief impetus the nation needs at this 
juncture to infuse commerce and business with new life. 
The ball is ready. It needs only to be pushed along. 














vvVvv 
Whenever any important piece of legislation 
Furor in which the business of the country is 
Over vitally involved is under consideration it is 
Lobbies bound to bring to the Nation’s Capital a 


number of organizations and men earnestly 

and uprightly intent upon protecting their interests 
against harm. That is a natural impulse. 

The tariff would particularly bring down upon Washing- 

ton a large representation of business interests inasmuch 

as any change in duties would involve considerable 


» changes in cost of operations and in profits. The presence 


of these representatives of business has been described 
mn the public press as lobbying, a description quite proper 
in itself but which of late has been distorted into some- 
thing which, because of the hue and cry that has been 
made over its activities, implies mendacious purposes. 
Business organizations have a perfect right to go to 
Congress to give their side of their industry. As long as 
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they do not use money to influence the votes of any 
legislator their conduct is upright and beyond criticism. 
Likewise they have the right to employ legitimate avenues 
of publicity to put their story before the public. 

Members of our Congress cannot always be in posses- 
sion of all the facts which will enable them to frame sound 
legislation. If they sincerely wish to enact laws that will 
produce the largest good to the greatest number of the 
people then they should be responsive to any constructive 
suggestion advanced and such suggestions, it stands to 
reason, can best emanate from people familiar with the 
problem with which they are involved. 

Lobbying of a constructive character is always helpful 
to any legislative body. That fact cannot be gainsaid. 
That there has been a great deal more of it over the 
consideration of the tariff than is usual is due only to 
the importance of the changes it will effect in many 
channels of business. Much of the furor raised over it is 














unjustified. 
vvVvv 
One of the most unfortunate tendencies 
Knowing’ which the prolonged upward market de- 
Real veloped in the mind of people was that of 
Values placing reliance in quotations over the 


sounder principles of considering the more 
important question of value as governed by consistent 
and normal growth. In the last few years if a stock did 
not advance rapidly it was considered unattractive. 
People no longer asked whether a security was sound and 
whether it had underlying value capable of consistent 
growth, but the question was, will it go up rapidly? 

When a wave of speculation is carried along on such 
an uncertain current it will concentrate itself on the 
swiftly mounting securities. The ultimate effect is usually 
what has recently occured, a general scramble to get 
out when the tide reverses itself, as it will do swiftly 
when support is withdrawn through the ebbing away of 
purchasing power. 

In such a mercurial movement sound values of sub- 
stantial securities cannot resist the impact. They are as 
unduly disturbed as are those lacking such a background. 
Yet the investing public entirely loses sight of that essential 
fact. 

During the past two years many sound values have 
been purchased on a favorable price level but their future 
and their prospects have not been able to assert them- 
selves because they have been submerged by a widespread 
speculation in rising quotations irrespective of merit or 
justification for such a movement. 

Sound values will not now have such unnatural compe- 
tition to meet. They will have an opportunity soon to 
be judged on their own merits and when measured by 
this sounder standard they are bound to receive the in- 
creased appreciation which they properly deserve. 


High Yield Securities 


4 4 4 While a number of temporary influences, including distress selling, 
have depressed the markets for bonds and preferred stocks during the past 
month, all indications point quite definitely in the direction of further 
declines in interest rates, which will inevitably lead to higher prices for fixed 
income-bearing securities; 


4 4 4 Two groups of securities are presented below; the first may be 
regarded as a conservative selection, to yield 7 per cent; the second, while 
not without some speculative aspects, may be regarded as offering sound 
values at current market prices, and should prove interesting to those who 
seek unusually high vield; 


4 4 4 These groups are suggested not only for outright purchase for 
income purposes, but also as sound media through which present economic. 
trends may be employed to advantage in the enhancement of one’s capital 
without the assumption of any large degree of speculative risk. 


OMPARATIVELY few people real- 
C ize the profit possibilities offered 

by fixed income-bearing securities 
under existing conditions. Bonds and 
preferred stocks are generally regarded 
from the viewpoint of the yield offered 
at the current market price, as commit- 
ments are usually made on a more or less 
permanent basis. When a thought of 
capital gain enters, it is most often in 
connection with the redemption pro- 
visions of the individual issue. Many 
investors consider the profit possibilities 
in the call feature, relatively few lay 
equal stress upon the security price trends 
indicated by the fundamental economic 
situation. 

It is entirely proper that, when dealing 
with fixed income-bearing securities, the 
emphasis should be placed upon income 
return and safety of principal rather than 
capital gain. However, the present situ- 
ation is such an unusual one that some 
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Exempt from all 
Federal Income Taxes 


The Port of 
New York Authority 


(Hudson River Bridge) 
Gold 4% % Bonds 
Due November 1, 1943-1953 


These bonds are direct and general ob- 
ligations of The Port of New York 
Authority, and, in the opinion of Coun- 
sel, will be secured by a first lien or 
charge upon revenues and tolls arising 
out of the use of the bridge, toward the 
construction of which the States of New 





York and New Jersey are advancing 
jointly the sum of $10,000,000. 


Price 95 & interest to yield 
about 5% to 4.86% 


Complete circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
. NEW YORK 


Uptown Office 
475 Fifth Avenue 








By GEORGE H. DIMON 


Editorial Staff, Tur Financtan Worwup 


shifting of the emphasis seems warranted. 
It is seldom that such opportunities to 
purchase sound bonds and _ preferred 
stocks on a high yield basis present them- 
selves at a time when the future holds 
forth such definite promise of a trend 
towards higher price levels. Recent 
developments have resulted in many 
sound issues selling at prices which ap- 
pear ridiculously low. Bonds and pre- 
ferred stocks of good investment standing 
have been sacrificed to meet the exi- 
gencies of the market situation as regards 
equities, or to take advantage of the com- 
mon stock bargains which have been 
available. Many investors in senior 
securities have dumped their holdings at 
prices involving a capital loss of 10 per 
eent or more, sensing an extraordinary 
opportunity to accumulate equities which 
were undervalued to an even greater 
extent. Holders of impaired margin 
accounts have done likewise to protect 
their positions. Savings banks and in- 
surance companies have been sellers of 
bonds in order to meet heavy with- 
drawals and demands for loans on poli- 
cies. Other factors of a similar nature 
have entered. 

As a result, most averages of bond 
prices now show the lowest levels recorded 
since 1926, and a similar situation pre- 
vails in regard to preferred stocks. 
However, it is evident that the factors 
outlined above should have only a tem- 
porary influence on prices. There is no 








HIGH YIELD SECURITIES 





Call Current Yield 
GROUP I Price Market % 


Amer. Sug. Ref.7%cum. Not 103 
BushTerm.7 %cum.deb. 115 94 
Goodyear $7 cum 110 91 
K.C. Sou. 4% non-cum. Not 
Stand. G. & E.$4cum.. Not 


Average yield 


GROUP II 


Am.For.Pr, 2nd, $7 cum. 105 89 
Contl. Baking 8% cum. 110 85 
*Gulf, Mob.& N.6%cum. Not 87 
MetroGoldwyn7%cum. 27 23 
Rem. Rand lst 7% cum. 100 


Call Current 
Price Market 


Average yield 


*16% per cent accumulated dividends. 











escaping the fundamental law that the 
prices of fixed income-bearing securities 
of investment standing move upward 
when the loaning value of money, as 
shown by such indices as eall and time 
money rates, quotations for bankers’ 
acceptances, and prices for government 
securities, is declining. The effects of 
this fundamental relation may be de- 
layed by passing influences, but given a 
reasonable amount of time, they are 
inescapable. The huge deflation of brok- 
ers’ loans, successive cuts in bankers’ 
acceptance yields, the lowering of the 
rediscount rate of the Federal Reserve 
Bank of New York, and the drop in eall 
and time money rates are all clear signs 
of the beginning of a period of easier 
money. It now seems well assured that 
this trend will carry the general level 
(Please turn to page 765) 
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Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 


Wrigley 
Borden Co. 
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A copy will be sent you 
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For months we urged 


“Buy Bonds at 
Present Prices 


for 6% Return” 


BECAUSE continued high money 
rates had forced down bond prices 
creating an unusual opportunity 
to buy for high income return 
and profit possibilities. Now, 
cheaper money is stimulating 
bond buying and prices are ad- 
vancing. At this time, however, 
it is still possible to select a well 
diversified list on which the 
average yield is around 6%. 


Send for copies of our Current Lists 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 Broad Street 


Eight Branches in 
Business Centers of the City 














THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


| Sent for three months, without charge 
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Members New York Stock Exchange 
42 Broadway New York 
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HEARTENING note was sounded 
by Louis H. Seagrave, President of 
the American Founders Corpora- 

tion, in addressing stockholders at their 
annual meeting. While he recognizes 
that buying power, more especially in 
regard to luxuries, may be curtailed as a 
result of the break in stocks, a large 
proportion of our people suffered no real 
loss. Their only loss was a paper one, and 
living standards will not be affected 
thereby. Any possible business depres- 
sion will be neither prolonged nor serious 
in its ultimate effect. Mr. Seagrave is 
one of the pioneers in the development of 
our investment trusts and is one of the 
most suecessful because he had followed 
conservative principles of diversification. 
His enterprises, so the stockholders were 
informed, did not rush in to buy securities 
merely because they declined. That is 
not their fundamental principle of invest- 
ing. They are acquired because an analy 
‘ssis indicated an attractive price level, 
they produced a good income, and should 
eventually be worth more. That is sound 
logic. It emanates from a recognized 
authority, and deals with values. Once 
value is determined price appreciation 
ean safely be left to itself. 
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to 
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OMMENTING on our market crash 

Norman Crump, of the London 
Financial Times, expresses the opinion 
that it will cause a shift in the world’s 
financial center from New York back to 
the British capital again. That, he thinks, 
will result through capital being scared 
out of New York. The thought is more 
the father of the wish. Certain English 
financiers and financial writers have not 
been able to conceal their envy since the 
world’s financial center shifted. It will 
take something more tangible to bring 
about any such change. It will take con- 
siderable more capital than foreigners 
have in recent years invested in our 
securities to bring about the thing they 
most desire. For every dollar that has 
come to us from abroad since the war, 
America has invested five to ten dollars 
abroad. When that situation changes 
then we could lose our position as the 
world’s financial center; not before. If 
any proof were needed of our strong 
financial status it could be found in the 
strenzth with which America has ‘with- 
stood a loss in market value of securities 











We recommend for in- 
vestment the stocks of 
the following companies: 
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Corporation 
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Incorporated 
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Gray & 
Wilmerding 


5 Nassau St., New York 


Branch Offices: 


BOSTON HOUSTON 
BIRMINGHAM ATLANTA 
WINSTON-SALEM 
CHARLESTON, W. VA. 


Members N. Y. Stock Exchange 
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Members N. Y. Curb Exchange 























Safeway Stores 


Incorporated 


Common Stock 


Listed on the 
New York Stock Exchange 





Our 1929 Analysis of this 
Company containing charts 
and pertinent statistics, 
supplemented by latest op- 
erating figures, will be 
sent to investors upon re- 
quest for Analysis H-318. 
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Something 
For Nothing! 


A man is never in so much dan- 
ger as when he succumbs to the 
popular delusion that specula- 
tion offers him an opportunity 
to get something for nothing. 


Why lose your money where 
the experience of millions shows 
that you cannot win? 


Why not invest at least a part 
of your funds in a security where 
you cannot lose? 


Every dollar you put into 512% 
PRUDENCE-BONDS iis safe- 
guarded by a Guarantee of more 
than $16,500,000. 
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totaling well into $30,000,000,000 whereas 
it required only a Hatry failure involving 
$50,000,000 to shake financial London to 
its foundation. It is well to bear these 
contrasts in mind before arriving at such 
hasty conclusions. Likewise it might be 
suggested that this financial writer tell us 
where capital has more productive op- 
portunities than in America. One more 
reason why it will remain here. 


building 


up 
eonfidence 








UMEROUS are the — suggestions 
proffered whereby the confidence of 
investors could be more quickly restored 
in the integrity and future of their securi- 
ties but the bulk of them fail to embody 
action which, in the opinion of President 
Hoover, is what is most required. This 
is far more effective than just a general 
expression of confidence that everything 
is alright. The public may realize that 
fundamentals are sound, yet they would 
like to see more tangible evidence of it. 
Along that line a really practical sugges- 
tion is made by Russell Law, an advertis- 
ing agent, and head of Rudolph Guenther- 
Russell Law, Inc. He would like to see 
our leading corporations spread before 
the public through the newspapers their 
balance sheets and comparative earnings 
statements. In that way would be pro- 


\ vided convincing evidence of the strength 


of their financial condition. By letting 
their shareholders realize when weighed 


in the light of such substantial facts how 
/ undervalued marketwise are their securi- 
_ ties, due to a depression resulting from 


mental hysteria instead of any funda- 
mental reasons, the source of liquidation 
would dry up. Mr. Law points out that 
Walter Chrysler boldly employed such 
effective publicity when he used a full 
page in the newspapers setting forth the 
strong financial condition of his corpora- 
tion. In so doing he gave fair warning to 
the company’s shareholders what need- 
less sacrifice they would make if they sold 
their stock at prevailing low prices. Mr. 
Law’s suggestion is an excellent one. 
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ACRISIS produces innumerable sugges- 

tions, each of which their sponsors 
believe would provide a panacea against 
future recurrence. They are coming to 
the front just as frequently now as they 
have in the past. Still, panics come and 
go in the same precision that illnesses 
overtake the bodily system and then 
pass on their way. We are informed by 
one authority that if corporations would 
pay out their cash reserves as dividends 
to stockholders that would effectively 
stop necessitous liquidation. Another 
tells us that that would not be as useful 
as if the companies would use their cash 
resources in buying up their own stock. 
Neither of these suggestions are practical. 
Now comes along a banker, M. H. 
Cahill, President of the Plaza Trust Com- 
pany, who contends that if the banks 
would establish a firm policy of loaning 
only 75 per cent of security values based 
on the established ratio of ten times earn- 
ings they would put into practice a sound 
principle which would stabilize the market 
level of securities. Mr. Cahill theorizes. 
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Make a Plan 


Securities purchased from 
time to time without defi- 
nite plan usually result in 
an unbalanced investment 
which has needless dis- 
advantages. 








One of the services which 
we are glad to render is 
that of aid in planning for 
your particular investment 
needs. Our statistical de- 
partment is ready to fur- 
‘nish you with information 
or advice on any invest- 
ment matter. 
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Earnings are not static. They could | 
radically change in a quarter period, and 
if the change were downward one can 
readily surmize the concentrated liquida- 
tion which would be precipitated upon the 
market if the banks held firmly to such a 
set rule for collateral loans. Sensible 
men let natural remedies enforee their own 
eure of natural causes. 
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He pays as much as 6 per cent interest on 
the $10,000 he borrows, or $600. He nets 
$800, or 8 per cent on his securities if they 
stand still. If, under the influence of 
easier credit conditions, they get back to 
a 6 per cent yield basis a 7 per cent pre- 
ferred stock for instance would go to 115 
(if call price did not interfere) and on this 
basis his $20,000 investment would have a 
market value of $23,000, or an addition 
gain of $3,000 to be added to his $800 
gain in income. If this takes place in a 
year’s time the indicated return on the 
capital employed is 38 per cent. In the 
field of common stocks the safest basis on 
which to operate would appear to be to 
select leading issues in ‘‘depression 
proof’’ industries. Such selections can 
now be made on an attractive price basis 
in the rails, utilities, equipments, chemi- 
eals, foods, chain stores, tobaccos and, in 
view of their outlook for 1930, the coppers 
and oils. Insofar as general market 
conditions are concerned it appears 
reasonably safe to say that the ‘‘worst is 
over.’ Of course, the question of selec- 
tion is all important in the field of com- 
mon stoeks and as indicated above selec- 
tion should be. made from the leaders 
in industries which are subject only to 
minor earning recessions and, needless to 
add, adequate diversification should be 
practiced. 
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BROKERS EASE UP 


NE result of the recent decline in 

security values has been the letting 
up of stringent requirements by brokers. 
For the past six months or so few, if any, 
of the New York Stock Exchange houses 
would aceept marginal transactions in 
lots of less than 25 shares. Some of the 
odd lot houses, notably John Muir & 
Company, have recently again reduced 
theiz minimum to a 10 share lot. Pur- 
chases and sales for cash, of course, may 
be made in any number of shares. 





OFFICE EQUIPMENTS 














continued 


=, 


from page 752 








of the leading manufacturers of book- 
keeping billing, adding and calculating 
mae kines and aeecessories, having de- 
veloped and aequired over 450 patents 
currently in foree. The company’s De- 
plant, located conveniently in 
respect. to labor and markets, has a pro- 
duction capacity in excess of 150,000 
machines annually, and an_ extensive 
selling and Servicing system is main- 
tained with representation in 160 cities 
both here and abroad. The company | 
has followed a steady policy of expansion | 
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The stability of Goodyear 
distribution is seen in the 
fact that Goodyear quality 
products are supplied to 
the world through more 


than 55,000 selected dealers 
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DO YOU HOLD 
THESE STOCKS? 


HE recent status of the stocks listed below 

is discussed in our current Stock Market 
Bulletins, copies of which will be sent to you 
free of charge. 

If you hold or are interested in any of the 
following securities, our current Bulletins should 
prove of great value in the present uncertain 
period when the average investor is suffering 
huge losses and wonders in which stocks he 
can most quickly recover them. 


The stocks discussed are: 


Standard Oil of New Jersey National Dairy Products 

Texas Corporation Borden 

Standard Oil of California Gold Dust 

Sinclair Oil Loose Wiles 

Standard Oil of New York National Biscuit 

General Railway Signal Fox eel 

GeneralAmericanTankCar Paramou 

American Car & Foundry 

American Locomotive American Woolen 

General Foods Westinghouse Electric 
Simply send your name and address and the 

above mentioned Bulletins will be sent to you 

without cost or obligation. Also an interesting 


book called, 
““MAKING MONEY IN STOCKS” 
INVESTMENT RESEARCH BUREAU 
Div. 283, Auburn, New York 


INVESTMENT RESEARCH BUREAU 


Consolidated Textile 











I WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
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Investment Suggestion 





We Recommend 


Shell Union 
Oil Corporation 


5% S. F. Gold Debentures 
Due 1949 
(With Warrants) 


Price to yield about 5.35% 


Circular on Request 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 

















San Francisco 
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and its acquisition of the Universal 
Adding Machine Company in 1908, Pike 
Adding Machine Company in 1909, and 
the Moon-Hopkins Billing Machine Com- 
pany in 1921 added valuable patents to 
its list and served to materially strength- 
en its competitive position in the field. 

The company has reported a long 
record of satisfactory operations with 
consecutive increases in net income for 
each year since 1922. While the stock 
would appear reasonably adjusted to 
current earnings, in view of the progress 
reported and of the attractive long term 
prospects, the shares would appear suit- 
able for inclusion in a diversified list for 
investment holding. 


A INTERNATIONAL Business MaAcuiIne, 
formerly the Computing-Tabulating Re- 
cording Company, is mainly a holding 
company including among its subsidiaries 
the Dayton Seale Company, the Tabulat- 
ing Machine Company and the Inter- 
national Time Recording Company. It 
produces a number of widely known 
office devices such as tabulating machines, 
time and cost-keeping recorders and time 
stamps, and also a complete line of 
weighing machines, meat and _ coffee 
grinders and slicing machines. 

The work of the company’s research 
department which is engaged in the 
development of new products and the 
improvement of present equipment has 
resulted in placing the company in an 
exceptionally strong competitive position 
and has extended the life of its patents 
over an indefinite period. It has built 
up a strong distributing organization 
with offices in all the principal cities of 
United States, Europe and Canada, and 
is planning to extend its activities to the 
South American market. The company’s 
tabulating and recording divisions which 
provide the major source of sales and 
income are currently showing very satis- 
factory results and in the four months 
from June to September of this year, all 
records of sales, production, shipments 
and collections were broken as compared 
with any other four months period of the 
company’s history. The shares would 
appear reasonably priced and to possess 
long term speculative attractiveness as an 
addition to a well diversified list. 


4 Nationat Cash Reaister is the 
foremost manufacturer of cash registers, 
having had some 47 years of experience 
in this field. Its output numbers over 
600 styles of cash registers, various types 
of accounting machines, credit files, and 
specialty machines, and the company’s 
engineering and research department is 
constantly developing new patents and 
improving present production. Its princi- 
pal plant at Dayton, Ohio, includes 23 
buildings having a floor space of over 44 
acres and an additional unit is being 
built to take care of expanding domestic 
business. The company maintains modern 
plants in Germany and Toronto, Canada, 
and has built up a net work of wholly 
owned subsidiary companies located 
throughout the world through which it 
distributes approximately 50 per cent of 
its products abroad. 

Current business is exceeding all 
previous records and sales for the entire 
year 1929 are estimated at about $60,- 
000,000, or 22 per cent ahead of last year. 
On this basis earning’s for the year should 
amount to approximately $6 a share, 
and in view of the company’s dominant 
position in its field the class A stock at 
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Carried 

on 
Conservative 
Margin 


MCCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 3542 


BRANCHES 
CentralSavings Bank Bldg., 2112 Bway., N.Y. 
1451 Broadway, Cor. dist St., N. Y. 

5 East 44th St 'Y. 


New Rounveich, N. J. 



































Daily 
Market Letter 


Gladly sent upon request 


10 Shares and Upward 


Carried on Conservative Margin 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Whitehall 7980 
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We have prepared 
a detailed discussion of 


Oil 
Security 
Prices and 
Earnings 


Copy on request 


Fenner & Beane 


Members of New York Stock Exchange 
60 Beaver Street 818 Gravier Street 
New York City New Orleans, La 
Branch offices in principal cities of South 
and Southwest. 











ae 


THE FINANCIAL WORE?P 















A Financial Advisory Service which 
puts a true warning and mean- 
ing into the “Fore” in Forecasting 


f) 
el Were YOU Advised to Sell 
(0) ‘Sound Stocks at These Levels? 





Wetsel gag Recent ~ Points Saved By 

Name of Stock Sale At— Lows Accurate Advice 
MAIR ot oa Sari dia. sislaie: Sia Sie vexerus caress 47- 49 17 31 
INR coon 580.5. 4415 00S 6. wane aes Sista ener 170-174 86 86 
american Koll. Mills... . ... ....cs ccccceesecess 134-136 60 75 
MN ioc cso aielainita boo marae aoe es 118-122 70 49 
RE 2k oe ce Sahat a lat eat accra / 276-280 200 78 
NEES Rene ane er ee eT na ee 260-264 160 102 
EN oo. os sare oso op 6, 'cleve 6 Simgiaig apes Cie 150-152 81 70 
GONG, is) boa i 6:6. ordi pe ose pb ivccachee os ; 69- 71 34 36 
IE oo oc 2 lo totets apes foci onela dren Katie Bee 63- 65 32 32 
Ee eae ee eee eee cee eee : 71- 73 36 36 
MRE 020s Is alia 6 aie. w S83) oilare eg wh eS ee 39- 41 20 20 
MeO aha orig so ak 8 oS GOGH ER : 67- 68 50 17 
Westinghouse A. B.. 60- 62 37 24 


How This Adiice Was a 


In definite manner, the two issues of ‘Market Action,” for September 30th and 
October 7th, explicitly recommended the sale of the above stocks, and many others, 
which space does not permit listing. Stated prices were given in each instance, 
as shown. 


These selling advices were for investors who were holding these stocks for the so-called 
“long pull.” ‘Market Action” of October the 7th, definitely advised investors 
to become 75% liquid on the ensuing rally. The rally which followed this recom- 
mendation was the most sensational rally in history. 


And, How It Was Followed Up 


After the first big crash this Bureau did NOT rush into print with widespread 
buying recommendations. 


For example, ‘Market Action” of October 29th (following the first break, and 
mailed the day before the famous Tuesday upon which day over 16,000,000 
shares were thrown overboard) stated: “The trend is still down, attended by 
considerable momentum, and so long as that condition exists we must pursue a 
negative policy.” And the week previous—October 21st—it was stated in our 
bulletin. . . “Still lower prices are in prospect . . . many blue chip issues, like 
American Can, American Telephone, General Electric and others, are resting on 
last resistance points.” 


For Sound Advice of the Action to Take NOW 


If you are interested in similar straight-from-the-shoulder recommendations and 
comments written by a Staff who are fearless, definite—and honest enough to admit 
when they’re wrong—send for com- 
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A Guide for Preferred Stock Purchases 





The Stocks 
You Own 


. . . what action 
should you take? 


One of the most immediate 
problems nearly every invest- 
or now has, is—‘‘What 
should I do about the stocks 
| am holding?” In some cases 
selling of a part of the securi- 
ties that formerly made up a 
balanced program has result- 
ed in a decidedly unbalanced 
position now. In_ others, 
stocks not yet entirely de- 
flaced are still being held. In 
still others, investors are won- 
dering whether to sell certain 
stocks now, when at their 

resent prices they should 
cecabe all doubt be retained. 


The big thing to accomplish now 
is— straighten out your current 
position. Clean house of the unde- 
sirables. Balance your list. Decide 
what purchases to make. 


This is not easy, because at a 
time like this some stocks 
will continue to decline 
while others advance strong- 
ly. Yet, it is essential. Do 
not fail to consult the best 
authorities. This is a time 
when the only advice you 
want to follow is the 
best advice. 


A Program for 


present conditions 


Brookmire’s complete facili- 
ties—built up and constantly 
expanded over a period of 25 
years—are available to in- 
vestors. Our investment staff 
will co-operate with you in 
rebuilding a sound, conserva- 
tive program to take advan- 
tage of the many favorable 
opportunities that exist to- 
day. The coupon will brin 
complete information. Mail 
it today. 








BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-322 





Name 














4 HIGH GRADE 
RAILS 


Atch., Topeka & Santa Fe 5% non-cum... 
Baltimore & Ohio 4% non-cum 

N. Y., Chic. & St. Louis 6% cum. ser. / 
Pere Marquette 5% prior cum 

Union Pacific 4% non-cum 


UTILITIES 


Columbia Gas & El. 6% cum. series A 
Consolidated Gas N. Y. $5 

Electric Power & Light $7 cum 
Philadelphia Co. 6% cum 

Postal Tel. & Cable 7% non-cum 
Public Service Corp. (N. J.) 6% cum 


INDUSTRIALS 


American Can 7% cum 

American Smelt. & Ref. 7% cum 
Bethlehem Steel 7% cum 

Case (J. I.) 7% cum 

Corn Products 7% cum 

Deere & Co. 7% cum 

du Pont 6% cum. deb 

Gen. Electric 6% cum. special 
International Harvester 7% cum... 
See eg A eee 


4 4 MEDIUM GRADE 


RAILS 


Alleghany Corp. 54%% cum. (w. w.)........ 
Gulf, Mobile & Northern 6% cum. 
(Accumulated dividends 16 4%) 
Kansas City Southern 4% non-cum 
Missouri-Kansas-Texas 7% cum 
Missouri Pacific 5% cum 
(Accumulated dividends 49 3%) 
Minn., St. P. & S. Ste. Marie |. 1. 4% ctfs. . 
St. Louis-San Francisco 6% non-cum 
St. Louis-Southwestern 5% non-cum 


UTILITIES 


Amer. & Foreign Power Ist $7 cum......... 

Brooklyn- Manhattan Trans. $6 cum 

Hudson & Man. 5% conv. non-cum 
(Convertible into common at 110) 

Standard Gas & Electric 8% cum 


INDUSTRIALS 


Bush Terminal 7% cum. deb 

Consolidated Cigar 6 4%% cum. (w. w.)...... 
Crucible Steel 7% cum 

Hartman $2 cum. Cl. A 

International Paper & Power 7% cum 
Kinney 8% cum 

Loew's tnc., 66.50 Gum. (W. W.).. 2. ..sssc0ee 
Metro-Goldwyn- Mayer 7% cum 

National Bellas Hess 7% cum 

Remington Rand ist 7% cum 

Republic Iron & Steel 7% cum 

Sun Oi16% cum 

U. S. Smelting & Refining 7% cum 


4 A A CONVERTIBLE 


Bucyrus-Erie $2.50 conv 
(Convertible into common share for share) 
Chicago Pneumatic Tool $3.50 cum. conv... 
(Convertible into common share for share) 
Grand Union $3 cum. conv 
» (Convertible into 1% shares common) 
Ludlum Steel $6.50 cum. cConv.............. 
(Convertible into common share for share) 
Spicer Manufacturing $3 cum. conv 
White Sewing Machine $4 cum. conv 
(Convertible into common share for share) 


A A A A PARTICIPATING 


Bayuk ist 7% partic. cum 
(Rec. add. $1 after com. rec. $4) 
Byers 7% cum. partic......:...........-:; . 
(Partic. equally with com. after latter rec. $7) 
Chicago & Merthwestern 7% non-cum...... 
(Receives 3% after common receives 7%; 
partic. equally after each class rec. 10%) 
New York Dock 5% non-cum. partic. . : 
(Partic. equally with com. after latter rec. 5%) 
Wabash (5%) partic. Cl. A non-cum 


tFiscal year. 


Curr. Call Div. 1928 Rat. 
Price Yield Price Pay. Earn. ing 


4.95% Not .& A. $37.90 
5.13. Not .Mr. — 37.90 
5.77 110 @ e 20.10 
5.32 100 . Fe. 59.20 
4.94 N 
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present prices would appear attractive 
for long pull holding. 

4 Unperwoop - Evuiort - Fisher was 
formed in 1927 as a consolidation of the 
Underwood Typewriter Company and 
the Elliott-Fisher Company, thereby be- 
coming one of the largest manufacturers 
of typewriters and office supplies in the 
world. In addition to typewriters, the 
company produces a well diversified line 
of .output, including flat. surface writing 


and accounting machines, adding, com- 
puting and booking machines, as well as 
eash registers, ribbons and carbons. [ts 
acquisition in January of this year of the 
Neidich Process Company through ¢x- 
change of stock resulted in adding over >! 
per*share to its annual earning pow, 
and a subsequent agreement with Rem 
ington Rand for exchange of patent mgnts 
on typewriters has been followed by 
placing a noiseless model on the market 
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which is meeting with a large sales 
volume. 

Under capable management, the com- 
pany has been rapidly progressing in its 
foreign operations which account for 
about 40 per cent. of its sales, and in 1928 
manufacturing and service costs were 
reduced by approximately $900,000. Con- 
sidering the company’s excellent pros- 
pects and sound position the shares 
appear attractive for addition to a 
diversified investment program. 


4 Art METAL ConstTRUCTION is one of 
the smaller units engaged in the office 
equipment field, manufacturing chiefly 
metal furniture, steel filing cabinets, 
bronze railings, interior banking, house 
and library equipment, grille work, 
hollow doors, and partitions. The com- 
pany operates four plants in Jamestown, 
New York, and distributes its products 
through branch offices located in 21 
cities in this country and one office in 
London. 


While sales have shown a consistent | 
expansion since 1919, with a new record | 


last year, profits declined during the two 
vears following 1926 as the result of in- 
tense competition and lowered profit 
margins. This trend has since been cor- 
rected and the recent order by the 
Federal Trade Commission that the in- 
dustry conform to its trade practices 
against unfair price discrimination en- 
hanees the prospects for further sales and 
earnings inereases. In view of the favor- 
able outlook over the long range future 
the shares would appear to have moderate 
attraction as a long pull speculation. 


4 REMINGTON-RAND was formed in 1927 
as a holding and managing company rep- 
resenting the consolidation of Reming- 
ton Typewriter, Dalton Adding Machine, 
and Rand Kardex Bureau. In further 
rounding out its office equipment busi- 
ness, the company has since acquired 
Safe Cabinet, Powers Accounting Ma- 
chine, Wales Adding Machine, Lineatime, 
Baker-Vater, Kalamazoo Loose Leaf 
Binder, Remington Noiseless Typewriter 
and a number of smaller units engaged 
in allied lines. The company’s noiseless 
typewriter which was recently developed 
is meeting with large success and it 
promises to be an important factor in 
further expanding sales and earnings. 

While marked improvement has been 
demonstrated since organization, the 
company’s widely diversified activities 
lend considerable room for reduction in 
operating costs, and efforts by the 
management to co-ordinate its various 
units under centralized control promise 
to bring about material economies which 
should result in profit margins more 
closely in line with other leaders in the 
office equipment field. The manage- 
ment’s suecess in effecting operating and 
financial economies together with very 
satisfactory sales has resulted in a 
favorable earnings trend in recent months 
and second quarter results of the present 
fiscal year were equal to 73 cents a share, 
bringing net to approximately $3 per 
share for the 12 months ended Sep- 
tember 30. Directors have declared a 50 
cent dividend on the common and in 
view of the company’s well defined out- 
look, it appears probable that this will 
be continued as a quarterly payment. 
With prospects for further earnings 
expansion over the long range future, the 
shares appear attractive for inclusion in 
a diversified list for speculative holding. 
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Tri-Utilities Corporation 


POWER = 


GAS = 


WATER 
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Are You Seeking Both Stability 
and Profits? 


S a basis for safe and 
stable investment, 
nothing can excel the fun- 
damental need for water, 
fuel, power. The need has 
not changed since man in- 
vented his first crude water- 
wheel, rubbed two sticks 
together to make a fire, 
and found he could move 
a boulder with a lever. 


tion estimated in excess of 
4,260,000 distinguish the 
Tri-Utilities Corporation 
system as an exceptionally 
interesting field for safe 
and profitable investment. 

Tri-Utilities Corpora- 
tion Five Per Cent Convert- 
ible Debentures afford 
all the advantages of 
sound investment with the 














Morethantwohundred additional opportunity, 
and ninety million —— through the con- 
dollars of public OOF SUBSIDIARY | version privilege, 
utility properties Tummescorrornion | Of participating 
operating in 26 me, | in the profits ac- 
states and provid- mmm | Cruing to owner- 
ing the necessities ea, || Ship of the Corp- 
of power, gas and san | oration’s Common 
water toa popula-  [L1 12t 118s ° Stock. 











Write for special folder 


INCORPORATED 


G.L-OHRSTROM & CO. 


Forty-Four Wall Street, New York 


PHILADELPHIA CHICAGO LOS ANGELES BOSTON 
225 South 15th St. 231.South La Salle St. 650 South Spring St. 30 Federal St, 
MINNEAPOLIS DETROIT MILWAUKEE 
Baker Building Buhl Bldg. 425 East Water St. 
ST. LOUIS SAN FRANCISCO LONDON, ENG. 
Liberty Central Bldg. Russ Bldg. 1 Royal Exchange Ave. 











UTILITIES POWER 


& LIGHT CORPORATION 
An International Public Utility System 
i 


Serves electric light and power in 19 
states and Canada, and supplies elec- 
tricity to a wide area in Great Britain. 


Net income, after all deductions, for 
the yearendedSeptember30,1929,more 
than doubled that of the previous year. 


Sound financial structure, rapidly . 
increasing earnings, and able manage- 
ment give to the Company’s securities 
a strong investment position. 


Class A Stock traded on Chicago 
and New York Stock Exchanges. 


Class B and Common Stock traded on 
Chicago Stock and New York Curb 


hanges. 
Write for third quarterly earnings statement 





UTILITIES POWER & LIGHT 
Securities text Company 


ed —————J 
327 So. La Salle Street, Chicago 
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36% years 
of paying 6% safely! 


THIS SMALL-TOWN CALIFOR- 
NIA INSTITUTION . . holds three 
State records . . and ONE loan-loss 
only . . in building up $14,000,000 
resources . . in the MUTUAL Build- 
ing and Loan Association OF PO- 
MONA, California. 


UNLIMITED LIABILITY IS CAR- 
RIED . . by $3,000,000 paid-in cap- 
ital, surplus and reserve . . assuring 


Security 
Record 


A convenient pocket-size regis- 
ter for your security holdings will 
facilitate frequent reference—an 
important factor in the con- 
stantly changing markets. 


We shall be glad to send upon 
request our “Stock and Bond 
Register” designed to meet this 


your safety and convenient with- 
drawal .. under the guaranteeing 
methods of California law .. by 
which YOUR account carries no lia- 
bility. 

OLD FASHIONED’ CONCENTRA- 
TION .. on THIS business . . will 
be evidenced by statement and litera- 








particular need. ture . . which we will be mighty 


OTIS & CO. MUTUAL 


CLEVELAND BUILDING & LOAN 
New York, Chicago, _ Detroit, ASSOCIATION 


Cincinnati, Denver, Philadelphia, 

Columbus, Toledo, Akron, Louis- OF POMONA 

ville, Kansas City, Canton, Massil- CALIFORNIA 
260 So. Thomas St. 


lon, Colorado Springs 
Pomona, California 


Members New York and other 
Leading Stock Exchanges 


10241. N. Van Nuys Bidg. 
Los Angeles, California 
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FARLY last week the Associated Gas & 

tlectric Company announced a re- 
duction in the price of the $8 interest- 
bearing allotment certificates recently 
offered to stockholders from $133 to $120. 
The change was ordered by the board of 
directors in order to make the offer more 
attractive in the face of the recent drastic 
decline in all security prices. The privi- 
lege accrued to stockholders of Associated 
Gas & Electric and General Gas & Elec- 
tric, and to certain other security holders 
of record October 31, 1929. A change was 
also made in the securities which are 
represented by the allotment certificates 
and which will be delivered after July 
1, 1930, in order to make them more 
attractive to the investor. As outlined 
now these securities will consist of five 
shares of new General Gas & Elec- 
tric Corporation class A common, one- 
half share of Associated Gas & Electric 
Company $5 preferred stock and _ five 
new rights to purchase class A and com- 
mon stock of Associated Gas & Electric 
Company. At the original offering price 
the company expected to receive more 
than $165,000,000 of new funds from 
the offering, while under the reduced 
price approximately $150,000,000 will be 
received. 





AAA 


Net income of the Georgia Power & 
Light Company for the twelve months 
ended September 30 totaled $187,367, 
while gross operating revenues amounted 
to $1,097,717. 

Gross operating revenues for the three 
months ended September 30 aggregated 
$296,210. After interest on long term 
debt of $33,892 and other deductions of 
$14,710, the net income available for 
retirement and dividends totaled $40,145. 


A AA 


Peoples Gas Light & Coke Com- 
pany has reported steady progress so far 
this year, and it appears likely that new 
records will be established in 1929 in 
volume of gas sold, gross revenues and 
net applicable to the capital stock. Ifa 
comparable rate of gain is maintained in 
the fourth quarter, net for the stock 
should exceed $6,700,000, or more than 
$11.80 a share on 566,400 shares, in 
comparison with $11.36 per share in 1925 
on a slightly smaller number of shares. 
The company is steadily expanding its 
facilities and has offered rights to stock- 
holders each year since 1925, the most 
recent offer being for subsvription at 
$100 in ratio of one new for each ten held 
of record December 16, 1929. These 
rights will expire January 15, 1930. The 
issue is currently selling around 224 and 
paying $8 annually in cash dividends. 


AAA 


An increase of $20,390,295 in its in- 
vestments is shown by United Gas Im- 
provement in the third quarter] of 1929, 
bringing the total at September 30 to 
about $277,342,473, as compared with 
$256 ,952,178 as of June 30. 
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THE BOND MARKET 
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from page 754 
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certificates has been reduced to $120 and 
the securities covered have been increased, 
so that their market value is now well in 
excess of the offering price. Conse- 
quently, the offers to the various traction 
company bondholders once more become 
worthy of consideration. 

Whether or not the offers should be 
accepted has already become a con- 
troversial question. New York State 
Railways and United Traction of Albany 
are admittedly in rather unpromising 
positions, but protective committees for 
the junior bondholders of both systems 
have been formed by interests who intend 
to oppose the Associated Gas & Electric 
Company offer. In fact, two committees 
have been formed for N. Y. State Rail- 
ways bonds, one headed by F. J. Lisman 
and the other by Charles D. Berta. 








HIGH YIELD SECURITIES 





continued from page 756 














of interest rates substantially lower in 
the reasonably near future. 

Since the continuance of this trend will 
inevitably be followed by higher prices 
for investment securities with limited 
income return, the purchase of sound 
bonds and preferred stocks with a view 
to appreciation as well as attractive yield 
appears to be justified at this time. A 
concrete example will best serve to illus- 
trate the surprising profits which might 
be realized from a commitment of this 
type over a period of one year, assuming, 
of course, that our premises are reason- 
ably sound. Two groups of high yield 
investments, each composed of five 
securities, are presented with this article. 
The more conservative list may be pur- 
chased on an average yield basis of 7 
per cent. Neglecting brokerage charges 
for the moment, and assuming the pur- 
chase of ten shares of each of the five 
preferred stocks included, the total cost 
would be $4,410. On a 50 per cent 
credit basis, the group could be _ pur- 
chased with a eash outlay of $2,205 
supplemented by a like sum which, it is 
assumed, would be borrowed at 6 per 
cent per annum. The cost of these bor- 
rowed funds at 6 per cent would be 
$132.30 over the period of a year. Divi- 
dends received would amount to $290, 
leaving a balanee of $157.70, in itself a 
very satisfactory return on the money 
invested. However, should there be an 
average gain of 10 points in the market 
price of these stocks, a supposition which 
is not to be regarded as _ irrationally 
optimistie in view of the factors outlined 
above, the total gain in one year would 
be $657.70 on the original capital of 
$2,205. This represents a return of ap- 
proximately 30 per cent. 

However, brokerage fees must not be 
omitted from the calculation, particularly 
where the purchases cover small odd lots, 
as the recently instituted minimum fee 
for odd lot transactions is of an impor- 
tance which varies inversely with the 
Size of the order. If the total brokerage 
fees based on a minimum charge of $5 
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MIDLAND 
UNITED 





Forty-nine per cent of the gross revenues of public 
utility companies controlled by the Midland United 
Company (formerly Midland Utilities Investment 
Company) is derived from the sale of electricity; 22 
per cent from the sale of gas; 23 per cent from trans- 
portation service and 6 per cent from the sale of 
water, heat and other services. 

Electric companies in the group own generating stations 
with an aggregate installed capacity of 240,750 kilowatts. In 


addition subsidiary companies have interconnections with other 
electric utilities for the purchase of wholesale energy. 


Gas manufacturing plants in the group have an aggregate 
| | daily capacity of 34,620,000 cubic feet. 


The electric transmission systems and gas pipe lines of 
subsidiary companies in northern Indiana are interconnected 
with those in the Chicago Metropolitan District. 

An extensive expansion and interconnection program is 


being carried on by subsidiary companies which serve 662 com- 
munities in Indiana, Ohio and Michigan. 








Common stock of the Midland United Company 
is listed on the Chicago Stock Exchange. 


MIDLAND UNITED COMPANY 


Peoples Gas Building, 122 South Michigan Avenue, Chicago 



































STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock 
Members Chicago Stock 
Members New York Stock 


300 N. Broadway St. Louis, Mo. 
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PECIALIZING ISSUES 


CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 





in investment securities of progres- 
sive public utility companies op- 
erating in 30 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 





























The Time Has Come... 


—to invest for income 
and appreciation 


The securities of INLAND UTILITIES, INC. proved their 
inherent worth by remaining close to their year’s high 
throughout the recent period of price shrinkage. 


Chief among the many factors that contributed to this 
excellent showing was the fact that the wonderful future 
possibilities of the company have never, in our opinion, 
been duly reflected in the market prices of its securities. 


This Company’s business must go on, and must con- 
tinue to grow, because it furnishes many thousands of 
homes and industries with vitally necessary public services. 
The constant growth of the territories served is the assur- 
ance of the constant growth of the Company. 


At present quotations, the Participating Class A Stock of 
INLAND UTILITIES, INC. yields 7% in cash, or op- 
tionally 10% per annum in stock. It is our belief that 
this stock provides an opportunity for an. outstanding 
investment—with unusual possibilities for appreciation. 


Mail coupon below for 
complete information. 


E.R. DIGGS & Co. 


Incorporated 


Established 1914 


46 Cedar Street 


New York 


Chicago Kansas City St. Louis Baltimore Newark Richmond Hartford 


E. R. DIGGS & CO., INC. 


46 CEDAR ST., NEW YORK 


Mail me a copy of Special Letter regarding the Participating Class “A” 
Stock of Inland Utilities, Inc. which you consider a strong investment with 
great possibilities for market appreciation. 








per stock be included in the calculation 
($25 added to the cost and $25 deducted 
from the profits), the net return is re- 
duced to approximately 28% per cent. 
If the stocks are purchased in lots of 
less than ten shares, the percentage of 
return is lowered by a greater amount; 
if the operation is carried out on a larger 
seale, the relative importance of the 
brokerage fees diminishes. 

The profit possibilities in the second 
group are greater, as the average yield 
is 8.03 per cent, but this group can not 
be regarded as a commitment of the more 
conservative type. It is presented for 
the consideration of those who are inter- 
ested in that grade of security often 
referred to as a ‘‘business man’s invest- 
ment.” The yield is exceptionally high 
when considered in relation to the sound 
values behind these bonds and preferred 
stocks, several of which have declined 
sharply in recent weeks, not because of 


766 


the development of any internal weakness, 
but as a result of the general situation. 
Group I: Kansas City Southern and 
Standard Gas & Electric preferreds, and 
Bush Terminal debenture stocks are in 
strong investment positions. Preferred 
dividends have been earned by a wide 
margin in recent years, the earnings 
trends have been definitely upward in- 
cluding 1929, and the long-term prospects 
are very favorably defined. While the 
record for Goodyear Tire & Rubber and 
American Sugar Refining has not been 
without periods during which the raw 
material situation had had an unfortunate 
effect upon earnings, the preferred stocks 
of these companies have not been in any 
serious danger in recent years, and they 
are to be regarded very definitely as 
possessing investment merit. Dividends 
have been paid regularly on American 
Sugar Refining preferred since 1891. 
The recent call for retirement of $5,000,- 





000 bonds enhances the investment 
standing of this stock. Even in 1928, when 
all rubber companies suffered serious in- 
ventory losses, and most reported deficits, 
Goodyear’s earnings amounted to $13.44 
per share of perferred stock. 

‘Group II: The very favorable earn- 
ings trend developed by Continental 
Baking in the current year appears to 
justify the assumption of a favorable 
attitude towards the preferred stock at 
this time. The action of the directors 
of Remington Rand in declaring a special 
dividend is indicative of the progress 
made in this situation in recent months 
and the favorable future outlook. 

Dividends on the preferred stock of 
the Metro-Goldwyn Pictures Corporation, 
the wholly owned motion picture pro- 
ducing subsidiary of Loew’s, Inc., are 
amply protected by the company’s 
earnings, which have amounted to more 
than the $27 par value of the entire out- 
standing preferred for over two years. 
For the 40 weeks ended June 2, 1929, net 
income was equal to $30.59 per share of 
preferred stock. 

Earnings of Gulf, Mobile & Northern 
for the first nine months of 1929 set a 
new high record, indicating results for 
the full year in excess of $4 per share of 
common stock. These earnings would 
warrant further payments on account of 
the dividend accumulation amounting 
to $16.50 per share of preferred stock, 
which would increase a yield already very 
attractive on the basis of the regular $6 
dividend. With continued steady growth 
in American and Foreign Power’s earn- 
ings, this company’s second preferred 
stock should gradually move into recog- 
nized investment standing. 

Particularly in connection with the 
second list, it is well to remember that 
many, in fact most, preferred stocks 
and a large number of bonds which now 
enjoy high investment standing were 
once considered speculative. Even U.S. 
Steel preferred once sold under 50, and 
did not sell at par or above in the three 
years 1902-1904. If discrimination is 
used in selecting semi-speculative pre- 
ferred stocks of companies whose status 
is showing steady improvement, en- 
hancement in investment standing and 
price will follow in most cases. 








CHAIN OPPORTUNITIES 


Val 
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will be overcome by sound management 
as in the past. It is advisable, however, 
that the investor should be just as well 
acquainted with the less favorable side 
of the picture as he is with the favorable 
and more popular side. 

That the general merchandise chain 
store business is somewhat seasonal is 
illustrated by the fact that about 60 
per cent of the sales and over 75 per cent 
of the profits are normally concentrated 
in the last half of the calendar year. As 
the bulk of the last half year’s business 
is witnessed during the months of No- 
vember and December, when the influx 
of Christmas holiday buying is at its 
peak, there has been some sentiment 
expressed as to possible effect of im- 
paired purchasing power as a result of 
the stock market break in its far reaching 
aspects. Of the several executives of 
the larger chain stores approached on 
this question none believed that the chain 
stores would suffer directly; and most 
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WHAT... 


if your stocks don’t ‘‘Come 





Air Reduction 
Allied Chemical 
American Can 
Amer. Smelting 
Balt. & Ohio 
Canada Dry 


What should 
you do about 
these stocks? 


Erie 








General Elec. 


Continental Can 


Gen. Am. Tank Car 


Gillette 

Int’l Harv. 

Int. Tel. & Tel. 
Loose Wiles 
Mo. Pacific 
Mont. Ward 
Nat’l Biscuit 
Nat’l Cash Reg. 
N. Y. Central 





Back’’? 















Pennsylvania 
Radio 

Royal Dutch 
Sears Roebuck 








S.O. Calif. 

S.O.N. J. 

Texas Corp. Our Bulletin 
Union Carbide gives definite 
Westinghouse advice on each. 
Woolworth 


pe ICALLY every investor is holding 
some stocks that are far below the prices 
he paid for them, hoping they will rally. 
The motive is good and the hope fully justi- 


fied by present conditions. But, some stocks 


In other words, are your stocks among those 
that will come back--or not? 


We have studied thoroughly the investment 
situation now existing. We have analyzed, in 





don’t come back—or 


only very slowly — after 
a break such as we have 


just had. Meanwhile, 


substantial advances 


Some of the features 
of our latest Bulletin 
(1) ‘Buying Recommendations.”’ 
(2) “Bonds and Pfd. Stocks.” 
(3) “*The Credit Situation.” 
(4) ‘‘Number of Attractive Stocks.”’ 


The coupon will bring you a copy. 


the light of the new price 









levels, stocks of the com- 
panies shown in this ad- 
and state 
definitely in a bulletin 


vertisement, 











are being registered by 
other stocks . . . . advances which must be 


anticipated. if the investor is going to profit. 


The firm opinion of this Service is—Now 1s 
the time to buy stocks. Not all stocks, but 
some stocks. Are you justified in, holding 
yours, or should: you, without delay, shift? 


just made available, 
whether or not it is our judgment that they 
should be purchased—or sold immediately 
in favor of others. A complimentary copy of 
this bulletin is available and can reach you by 
return mail. ‘This is a time when delay may 
prove extremely costly, so we urge that you 
mail us the coupon now while it is before you. 
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Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


GPlease send me complimentary copy of your most recent Bulletin discussing 
the present position of the market, analyzing the stocks listedin this advertise- 
ment, and giving definite advice as to what to do. Include your new booklet, 


“The Future of Common Stocks”. 
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WHAT STOCKS 
THE BEST 
BUY NOW? 


This is the real problem, today, of the in- 
vestor with liquid funds—who waited patiently 
for the “collapse” of the speculative pyramid— 
as American Institute clients were advised to 
do. 

It is also the great problem for those who 
have material losses. What stocks are sound 
and will recover substantially—what stocks 
are weak and face further readjustment, 


WHAT TO BUY? 


It is folly to continue with unsound issues— 
even though they have declined markedly. 
Losses can best and more quickly be recovered 
by switching into thoroughly sound issues. 

To aid in the sound investment of money 
today—to aid in the sure and certain recovery 
of losses—the American Institute of Finance, 
in its latest Advisory Bulletin, has outlined 
to its clients what individual groups and what 
individual stocks it considers, after careful 
study, should be bought NOW, and held. 

To obtain a copy, FREE, simply ask for 
Bulletin FWN-23. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 














The Harvest | 


What it Means 
to YOU 


as an Investor 








BOND TALK, our 
quarterly publication, 
contains some pertinent and timely ar- 
ticles of interest to every investor. A free 
copy will be gladly sent upon request. 


Ask for Bonp Tak F 


PWBrovks EV. 


INCORPORATED 
K15 Broadway 60 State Street 
WNew York Established 1907 Boston 




















WATCHING 
INVESTMENTS 


q@ Buying sound se- 
curities is the beginning 
of safe and _ profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities, 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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were of the opinion that sales would be 
increased for the reason that Christmas 
gift purchasers with curtailed purchasing 
power would do more of their shopping 
in the chains selling low-priced merchan- 
dise. It may be assumed, therefore, 
that the monthly increases in sales re- 
ported thus far this year will be main- 
tained during the remaining two months, 
with the possibility that even larger gains 
may be witnessed. The comparative 
sales for the leading general merchandise 
chain store systems follows: 


TEN MONTHS’ SALES TO OCTOBER 31 
(000 omitted) 
CHAIN 1929 


Grand (F. & W.). . . $12,261 
Aes | 


Kress (S. H.) 

McCrory Stores... 
McLellan Stores... ; 
Metropolitan Chain 12,871 
Murphy (G. C.)... 11,616 

Neisner Brothers. . 7 
Newberry (J. J.)... 

Penney (J. C.)....155,682 
Silver(Isaac)&Bros. 6,134 4,663 
Woolworth (F. W.).232,720 217,214 


$56,046 $50,361 


1928 Change 





Average +11.2% 

It will be noted that the largest in- 
creases scored above pertain to the 
younger growing chains whereas the older 
established systems show a ‘‘less than 
average” percentage. This is not a true 
picture of the situation for in almost 
all instances the increased sales of the 
smaller chains represents the opening 
of new stores. A number of chain store 
executives report that they have already 
curtailed their expansion plans for the 
present, and it is also a general opinion 
that the opening of new stores during 
the early half of 1930 may be retarded 
for the reason that financing expansion 
through the issuance of rights to stock- 
holders is now out of the question. A 
few executives anticipate the return to 
financing through the issuance of bonds. 
It is apparent, therefore, that during the 
next several months the chain stores will 
concentrate their efforts on the expansion 
and development of existing units rather 
than the extension of the chain in the 
form of new stores. This may be re- 
garded as a healthy development for it 
will tend to discourage the uneconomical 
expansion of a number of the smaller 
chains. 

The tabulation on page 751 includes 
14 of the leading general merchandise 
chain store systems of the country, the 
stock of which are actively traded ‘on the 
NewYork Stock Exchange or the NewY ork 
Curb. In analyzing the present status 
and future prospects of each of these 
companies it is obvious that a careful 
selection is essential at this time even 
though the prices of the stocks represented 
are at lower levels than has been witnessed 
for some months past. As in other situa- 
tions, future market prices will be de- 
termined by individual earnings trends, 
but at the same time the important 
factor of management must be given due 
consideration. It is, of course, impossible 
in a short analysis to give all of the rea- 
sons why the stocks of certain chains are 
unattractive for current commitment. 
Some chains are poorly managed, a 
number of stocks are still selling relatively 
high compared with current and pros- 
pective earnings, and others are not 
facing clearly defined prospects. All 
factors have been given due consideration 
with especial stress upon the all important 
factor of management. At this time the 
following issues appear to offer the most 


attractive opportunities for a long pull 
commitment: Woolworth, Kress, Kresge 
Grand and Newberry. 


e Wootworta in celebrating its fiftieth 
anniversary this year is deserving of the 
title the aristocrat of American mer- 
chandizing. From a few hundred dollars 
and an idea in 1879, the chain has grown 
to a system embracing 2,133 units spread 
all over the United States and extending 
into Canada, Cuba, England and Ger. 
many. Since the first of the year 77 
new stores have been opened, and pres- 
ent plans call for the addition of 40 addi- 
tional units in England and 23 in Ger- 
many within the near future. Reports 
from the company indicate that the sales 
expansion of the Canadian and German 
stores has exceeded expectations. The 
par value of the company’s common stock 
was recently reduced from $25 to $10, and 
2% new shares exchange for each old. 
The new stock was subsequently placed 
on a $2.40 a share annual dividend basis, 
which was the same rate paid prior to the 
split-up. Earnings on the new stock are 
expected to reach $3.75 a share, which 
would compare with $3.62 a share for 
1928 based on the new stock. While the 
stock continues to sell on a high “‘times- 
earnings” basis at present prices of 67, it 
may be regarded as a sound common 
stock commitment worthy of considera- 
tion as & permanent investment. Its 
previous high price this year was 103%, 


4 Kress is another old-established chain 
which has enjoyed a consistent growth 
since its inception in 1896. Its stores, 
which are of the 5, 10 and 25-cent variety, 
have been concentrated for the most part 
in the Southern and Southwestern sec- 
tions of the United States. Ten new 
stores were opened during 1928 bringing 
the total number up to 193 units, and 
since the first of this year an addition to 
the Dallas, Texas, store has been com- 
pleted at a cost of $250,000. The com- 
pany has also recently acquired a number 
of valuable locations for new stores, in- 
cluding an important site on the principal 
shopping street of Daytona Beach, Flor- 
ida. Earnings for 1929 are estimated at 
around $6 a share as compared with $5.67 
a share in 1928. The present dividend of 
$1 a share annually has been maintained 
since February, 1927, supplemented by a 
50-cent extra dividend in each year since, 
payable in special preferred stock. It will 
be noted that in the accompanying sta- 
tistical tabulation Kress at present prices 
of 58 is the most undervalued of the 
more seasoned chains represented in the 
group. Its previous high price was 114. 


4 Kresce is the second largest chain of 
general merchandise stores in the coun- 
try, but unlike Woolworth, one-third of 
its 560 stores carry merchandise selling at 
25 cents to $1. The chain was established 
the year following Kress, in 1897. Ex- 
pansion during the past three years has 
averaged about 60 stores each year, and 
present plans call for the continuation of 
this expansion. A Canadian subsidiary 
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was organized in October, 1928, and the 
fisst store opened in May of this year. 
Around ten stores are expected to be in 
operation in Canada by the close of this 
year. While sales and income have ex- 
panded rapidly in every year since 1919, 
the gain in per share earnings has been 
slow due to increasing capitalization. 
Earnings for 1929 are estimated at $3 
a share, or a new high level surpassing the 
record year of 1928 when the equivalent 
of $2.80 a share was reported. As it has 
heen the policy of the management to 
distribute extra dividends in cash and 
stock from time to time, it would not be 
surprising if the present $1.60 annual 
dividend rate were supplemented with a 
small extra during the near term future. 
Dividends have been maintained since 
1913. The stock is reasonably priced at 
current levels of 34, on a basis of earnings, 
and in view of its substantial record may 
be classified as an attractive common- 
stock investment for long-term holding. 
Its recent high was 5714. 
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AGraNp has recently entered into an 
arrangement with the Isaac Silver chain 
whereby the two chain store systems will 
be controlled by a new holding company 
to he known as the F. & W. Grand-Silver 
- Corporation. The new company will 
operate a total of 140 units with geographi- 
eal diversification throughout the United 
States. Combined sales of the constitu- 
ent companies will exceed $30,000,000 
during the current year. Shares of the 
holding company are being exchanged for 
the outstanding common of both Grand 
and Silver on a share for share basis. The 
new company will have outstanding 
2,000,000 no par shares, of which about 
381,000 shares will be presently outstand- 
ing. Net profits for 1929 are estimated 
at around $5 a share on the stock of the 
new company, and it is the opinion of 


‘ will be placed on a $2 per share annual 
t basis. It therefore appears advisable for | 
7 holders of Grand and Silver stocks to | 
f accept the exchange offer. The shares of 
d the new Grand-Silver holding company 
“ constitute a moderately attractive com- 
ve mitment for the long pull. It is also quite 
‘ll Possible that the new holding company 
. may he the nucleus of other mergers in the 
na field, as both Neisner Brothers and the 
a Met ropolitan chains have been mentioned 
he In connection with this consolidation. 

. 4 Newserry operates a chain of 5-cent to 
of $1 stores well distributed throughout the 
ae United States and served by two central 
of Warehouses on the Atlantic and Pacific 
at Coasts. Ten new units have been added 














the management that earnings for 1930 
will approach the equivalent of $6.50 a 
share. The net profit of the combined 
companies was approximately $1,599,000 
in 1928. It is expeeted that the present 
$1 a share annual dividend plus 5 per 
cent in stock on Grand stock will be 
discontinued, and that the new stock 


so far this year, and the company ex- 
pects to have a total of 275 stores in 
%peration by the close of the year. In 
addition, 25 locations have recently been 
Secured for the opening of stores next 
year. This is in addition to the ac- 


quisition of control of the Britts chain at 


1929 
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When Thomas Edison 
groped in the dark 


N 1859 Edison was a newsboy on the trains in and out of Detroit. He spent 

every hour he could spare in the public library “‘grappling bravely with a 

certain section, and trying to read it through consecutively, shelf by shelf, 
regardless of subject.”’ 


Admirable determination! Edison was destined to be well read, just as he 
was destined to become the greatest inventor of all time. But his early desire 


for fine reading was a blind groping in the dark. The books in a modern public 
library would take fifty lifetimes to read! 


Now everyone can be well read 


Just as America’s greatest in- 
ventor brought light into the 
world through the great medi- 
um, electricity—America’'s 
greatest educator brought light 
to everyone through the medi- 
um of good reading. Dr. 
Charles W. Eliot, from his life- 
time of study, selected the pure 


read at all.’’ Time nowadays is more 
precious than ever before. We cannot, 
like the young Edison, attack the 
countless shelves of public libraries. 
Probably none of us possesses the 
persistency and patience which guided 
his early reading. We must have only 
the really great literature, the books 
that make us think straight, talk 
clearly and increase both our power 
to succeed arid our enjoyment of life. 





gold from the world’s liter- 
ature. Into a single set he as- 
sembled the essentials of a 
liberal education, the books 
that everyone must know to be 
well read. In the Five-Foot 
Shelf are the carefully selected 


writings of 302 immortal 


authors. 


DR. ELIOT’S FIVE-FOOT 
SHELF OF BOOKS 
(The Harvard Classics) 


Carlyle once said, “‘If time is preci- 
ous, no book that will not improve 
by repeated readings deserves to be 


This Famous Booklet FREE 


Before you spend another 
penny for books, get a copy 
of ‘‘Fifteen Minutes a Day”’ 
—the famous booklet that 
tells how to turn waste 
minutes into growth and in- 
creased power. It’s ready and 
waiting for you. Sending for 
it does not obligate you in 








any way. 


s 


The Harvard Classics answer these 
requirements to the last detail. Al- 
ready they are read and cherished in 
thousands of cultured homes. They 
are constantly bringing keen enjoy- 
ment and deeper understanding into 
busy lives. ‘‘Reading,’’as Edison him- 
self says, “‘will never take the place 
of doing, but it enables us to travel 
twice as far with half the effort.” 

The Five-Foot Shelf is not a ‘‘rich 
man’s library.’’ By the famous Collier 
plan these wonderful books are 
brought within easy reach of every- 
one. Do not put off finding out more 
about this invaluable set. Mail the 
coupon today! 


——_— a a ee fe a oe 


; P.F.Collier &Son Company 


] 250 Park Avenue New York City 


By mail, free, send me the book- 

let that tells all about the most 

| famous library in the world, de- 
scribing Dr. 






Eliot’s Five-Foot 








] Self of Books (The Harvard Clas- 
sics), and containing the plan of 
| reading recommended by Dr. 
Eliot. Also please advise how I may secure the books 
l by small monthly payments. 
| Mr. | 
Name Mrs, }......sseccccecceccecerererererece 
] Miss } 
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For Added Market 
Guidance Now— 


After the big market crash many sound 
investment stocks are underpriced. But it 
would be a costly blunder to assume that 
ALL stocks are sure to come back to former 
high levels, regardless of immediate earn- 
ing power. Hence the advantage of having 
analyses of EARNINGS REPORTS in THE 
WALL STREET NEWS daily and a monthly 
summary of “CORPORATION EARNINGS.” 
For added guidance now get OCTOBER 
“CORPORATION EARNINGS” (published 
Nov. 15) summarizing and comparing 703 
latest Earnings Reports issued. FREE with 
$1 offer below. Perhaps you want informa- 
tion on some of the following companies: 
American Can National Dairy Products 

Gimbel Bros 


Freeport Texas ® 
Colorado & Southern Ry. Prairie Pipe Line 
U. S. Electric Power 


Glidden Co. 

Earl Radio Walworth Co. 

Kroger Grocery & Baking Standard Oil of Ind. 
Best & Co. Inspiration Con. Copper 
Pennsylvania R. R. U. S. Rubber 

Cities Service Gold Dust Corp. 
Aviation Stocks U. S. Smelt. & Ref. 
Copper & Oil Stocks Electric Bond & Share , 
Check any four reports on above you want 
FREE with trial subscription offer below, 
to NEW subscribers only: 


4% PRICE TRIAL — Next 50 Issues $1 


(Indudes 4 reports checked above, and Table 
of 703 Earnings Reports in October 
“Corporation Earnings.’’) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A-2, New York City’ 
a & 4 4 4 to te te ty ty 








the close of 1928. Like others of the 
general merchandise chains, Newberry re- 
cently organized a new real estate sub- 
sidiary to take over the real estate hold- 
ings and leaseholds of the company. It is 
expected that the subsidiary will float an 
issue of debenture bonds to provide capi- 
tal for the purchase of many present 
locations. The earnings trend of the 
company has been steadily upward during 
the past several years, reflecting not only 
the opening of new stores but the increasing 
sales of the old. The present year is ex- 
pected to mark up a new high recordfrom 
the standpoint of both sales and earnings, 
and per share earnings are estimated at 
around $4 as compared with $3.08 a 
share in 1928. These per share earnings 
are based on the present stock which was 
increased last May by the declaration of a 
50 per cent stock dividend. At the same 
time stockholders were given the right to 
purchase additional stock at $60 a share, 
in ratio of 1 new share for each ten held. 
The new stock was subsequently placed 
on a $1.10 a share annual dividend basis, 
which is slightly higher than the $1.60 
a share paid on the former stock. The 
stock, while less seasoned than some of 
the others in the group, is attractively 
priced at present levels of 53 and may be 
considered as offering speculative possi- 
bilities for the long pull. Its recent high 
was 9334. 
AAA 


Note: In nezt week’s issue of THE 
FINANCIAL Wor Lp the chain grocery stores 
will be discussed together with constructive 
analyses regarding individual companies. 
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with a capable management. That head- 
ship requires keen judgment and long 
experience which is not always easily to 
obtain and when acquired calls for high 
compensation. 

No surprise would be created if the 
next few months would bring about a 
merging period between the strong and 
substantial investment trusts and those 
that feel they would be materially 
strengthened by coming under the wing 
of more experienced management. Such 
a movement would be considered a sound 
development. 

In another respect investment trusts 
have failed to provide a greater degree of 
strength than individual securities. Mar- 
ketwise their securities have recorded 
declines no less in proportion than have 
other classes of securities. Fortunately, 
the majority of them the small investor 
had purchased outright instead of on 
margin. That type of investor usually 
holds his securities, hence he has not to 
fear so much necessitous liquidation. 

But now that investment trusts face 
their first test of strength the time is also 
most opportune for THe FiNaNncraL 
Wortp to reiterate how necessary the 
occasion has be¢ome for the development 
of some plan of public regulation. 

The public has a right to know how its 
capital invested in such projects is being 
handled. The absence of such regulation 
simply submits the investment trust 
business to the evils of mismanagement. 
It provides reckless operators with the 
opportunity of conducting a blind pool. 
Onesuch occurrence has already developed 


in the Bankers’ Capital Company, a 
concern now in bankruptcy. Already it 
has been shown that the big profits 
reported by the concern were not earned 
legitimately but were computed on prices 
supposedly paid for stocks of affiliated 
companies. This failure was quite impor- 
tant as it is reported that the public wil] 
lose between $6,000,000 and $10,000,000 
in it. 

Such transactions could not have taken 
place if there had been an intelligent 
check provided. It would have become 
known before the horse was taken from 
the stable: the horse in this case being the 
capital which was wasted. 

Restrictive legislation is bound to come. 
What form it may assume can not he 
forecasted. It is for the public good, 
Investment trust managers should not 
await it; they should for the future good 
of their business, and in realization that 
such safeguards will build up public 
confidence in their institutions, not alone 
anticipate it but lend their aid in bringing 
it about. 

In retrospect, the present rigid test to 
which our investment trusts must submit 
will lay the ground for much good. That 
is one of the comfortable aspects to which 
wecanlookahead. - 

That such investment enterprises have 
formed a permanent niche in our general 
scheme of investing capital is an assured 
fact. In their structural composition 
they embody the very essentials of the 
sound management of capital which, 
briefly summarized, consist of increased 
and more adequate means of ascertain- 
ment of values, more capable and ex- 
perienced management, and_ enlarged 
opportunities for profitable employment 
of capital. Not the least of their advan- 
tages is the application of intelligent 
diversification. 

Investment trusts of the management 
type have now undergone a real test. 
How they will emerge will not be known 
definitely until the annual reports are 
published early in 1930. Doubtless many 
were in a position to take advantage of 
recent market conditions whereas others 
may have found themselves in an over- 
extended position. 

All that is the embodiment of strength. 
But like all lusty infants reared from 
sound parentage it has to intelligently 
guard itself against growing pains and 
defects that can develop from it. Once 
this trying period is bridged the invest- 
ment trusts will continue to expand on a 
much sounder plane. 
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located throughout the British Empire. 
This chemical trust’s capitalization 
consists of 17,633,338 7 per cent cumula- 
tive preferred shares of £1 par value each. 
These shares have preference as to assets 
and dividends. Dividend disbursements 
are payable semi-annually in February 
and August. Ordinary shares are out- 
standing in the amount of 37,252,178 of 
£1 par value each. These shares have 
preference over a deferred junior 1ssu¢ 
as to non-cumulative dividends of 7 pée 
cent per annum and as a class recelvé 
two-thirds of the remaining profits. The 
deferred shares number 21,720,290 of 10 
shilling par and are entitled to one-thir 
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of the remaining profit after preferred and 
ordinary shares have receved 7 per cent. 

For the years 1927 and 1928 the com- 
pany paid dividends of 8 per cent on the 
ordinary shares and according to a recent 
statement of the management this rate 
will be maintained. In spite of a depres- 
sion in certain British industries during 
recent years the volume of the company’s 
trade has increased steadily. 

While no sensational developments can 
reasonably be expected in the near 
future, steady progress of this company 
appears assured as full benefits of the 
merger of the British chemical companies 
heecome manifest over a period of: years. 
The preferred and ordinary stock of this 
company are of high investment merit. 


Interessen Gemeinschaft Farben-Indus- 
trie Aktien Gesellschaft of Frankfort-on- 
the-Main, known the world over as the 
1. G. Dyes or the German Dye Trust, 
came into existence in December, 1925, 
as a holding company to co-ordinate 
the activities of a large proportion of 
the strongest chemical companies in 
Germany. During the past four years 
the German Dye Trust has pursued 
a program of world wide expansion, 
establishing subsidiaries, buying con- 
trolling interest in competitive units and 
concluding production and distribution 
agreements with the leaders in the chem- 
ieal industry in practically all countries 
of the world. Such understandings have 
been consummated with the Standard Oil 
Company of New Jersey (liquefaction of 
coal), E. I. du Pont de Nemours & 
Company (exchange of patents in the 
explosive field), Nobei Industry, Ltd., 
a subsidiary of the Imperial Chemical 
Industries, Ltd.‘ (close technical co- 
operation in the explosive field), the 
Companie Nationale des Matiers Colo- 
rantes, the Kuhlmann group, the Baseler 
Anilin Dyes Company, the Royal Dutch 
Oil group and the Enka concern (largest 
Dutch rayon producer), the Monte- 
eatini concern (licensing of patent rights 
for the production of mixed fertilizers) 
and several others. The sales organiza- 
tion covers practically the entire civilized 
world through its branches and agencies 
and its activities are widely diversified. 
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The company’s capitalization consists 
of 100,000 6 per cent preferred series 
A shares of RM1,000 par value, 13,393 
shares of 314% per cent series B preferred 
and RM 960,000,000 par value com- 
mon stocks. There is also outstanding 
RM250,000,000 convertible debentures, 
maturing 1945 and bearing an interest 
rate which is one-half of the dividend paid 
on the common stock with a minimum of 
6 per cent guaranteed. These debentures 
are convertible into common stock on a 
sliding seale, in 1929 at 195, in 1930 at 190 
and so on until in 1941 at 100. They are 
quoted on the Berlin Exchange and con- 
sidering the prospects of the Dye Trust, 
the convertible feature and the guaran- 
teed interest, they appear to be an at- 
tractively priced investment. 

Dividends on the common stock have 
been paid at the rate of 12 per cent an- 
nually for the last two years. The com- 
pany has constantly followed the practice 
of plowing back into the enterprise large 
amounts of current earnings and during 
the last three years has charged to de- 
Preciation an average of 18 per cent of 
the total valuation of real estate and 
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equipment of the company. These items 
it may be noted are customarily estimated 
at ultra-conservative figures by the com- 
pany. Patents and good will have no 
place in the company’s balance sheet. 
Under progressive and capable manage- 
ment with large financial resources the 
Dye Trust faces a very promising outlook 
during the next few years. Its common 
stock, yielding 6.68 per cent at current 
quotations of RM180 per chare of RM100 
par value is in our opinion an attractive 
purchase offering speculative possibilities 
for the long pull. 








MONTECATINI 





** Montecatini” Societa (Generale per 
UIndustria Mineraria ed Agricola, was 
originally incorporated in 1888 and 
has become as much a holding as a 
producing concern today constituting 
Italy’s largest manufacturer of chemical 
fertilizers and allied products. The activ- 
ities of this concern include the produc- 
tion of sulphuric acid, copper sulphate, 
nitric acid, nitrocellulose, dynamite and 
gunpowder, chemical fertilizers, synthetic 
nitrogen, aluminum and rayon. 

Montecatini and its subsidiaries own 
a large number of mines, manufacturing 
plants and quarries, and uses one-tenth of 
the total electricity employed for light and 
power in the entire Kingdom of Italy. 
The properties of the company and its 
subsidiaries are distributed throughout 
Italy, Sicily and Sardinia and have a con- 
servatively appraised value of $28,700,- 
000. This figure excludes less than 75 
per cent owned subsidiaries and mining 
properties, which are valued at $9,900,000. 
The balance sheet of Montecatini as of 
December 31, 1928, carries these fixed 
assets at a total value of approximately 
$13,000,000. 

The company’s capitalization is simple, 
consisting of an authorized amount of 
6,000,000 ordinary shares of Lire 100 
par value each of which 5,000,000 are 
outstanding. The only funded debt is 
an issue of $10,000,000 external 7 per 
cent s.f. gold debentures maturing 1937 
on which the interest and s.f. requirements 
were earned 8.70 times for the year 1928, 
giving these bonds a wide margin of 
safety. Common stockholders have re- 
ceived regular dividend disbursements 
at the rate of 15 per cent annually for 
the years 1922 to 1924 and at 18 per cent 
since. This is equivalent to approxi- 
mately $0.95 per share of Lire 100 par 
value which is currently quoted in the 
form of American depository receipts on 
the Curb Exchange at $13.50, affording a 
yield of 7 per cent. The debentures carry 
detachable warrants entitling the holder 
of each $1,000 bond to buy 50 shares of 
common stock at $11.50 per share to June 
30, 1930, and at $12 to June 30, 1932, 
when they expire. 

The company’s financial policies are 
very conservative. Its subsidiaries are 
practically free of funded debts. No 
valuation is placed on good-will and 
patents, and aside from the large open 
reserves, substantial amounts are con- 
cealed in the company’s properties ac- 
counts. Through its friendly relations 
with the German Dye Trust and its 
participation in international cartels 
Montecatini has strengthened its posi- 
tion and influence beyond the borders 
of Italy. Its policy of steady expansion 
augurs for substantially increased profits 
over the long range future. 
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VERY investor is confronted with 
the vital question “Whenwill stocks 
recover, or has a major bear mar- 
ket set in?”’ 


Gage P. Wright definitely states 
his answer to this problem in the 
current issue of the Business Eco- 
nomic Digest. His answer repre- 
sents the NET opinion of America’s 
35 leading financial advisers, as de- 
termined by his famous Weighted 
Average Method. 


Send now for complimentary copy 
of this Digest issue. 








The Business vomomicDigest 
Gage — 
342.Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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New York City Bank and In- 
surance Company stocks. 
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RADING in unlisted securities was 

extremely dull during the past week. 

Despite this fact, however, prices 
were more stable than in the previous 
week. The small turn-over and the 
better tone prevailing were a welcome 
relief to traders, who are unanimous in 
their forecast that a period of quiet will 
be the order for the next few months. 
Movements in bank, trust company, and 
insurance stocks were narrow although a 
few issues were able to show fairly good 
gains. Miscellaneous industrials, chain 
stores and unlisted bonds were dormant 
and leading investment trust issues 
showed little change. 


AAA 


Moderate gains were scored by leading 
bank stocks, including Bankers Trust, 
Guaranty Trust, Chase National, Manu- 
facturers Trust and Irving Trust. Other 
issues fluctuated from day to day and 
finished the week with little or no change. 
The increase in the capital stock of the 
Manhattan Company is assured of con- 
summation by the offer of a small group 
to underwrite the issue, which has been 
accepted by the directors. The increase 
consists of the offering to stockholders 
the right to subscribe to one new share 
at $120 for each six shares held after the 
five-for-one split-up. 
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The first evidences of the effect that 
the recent crash in market prices had on 
investment trusts are contained in two 
developments announced during the week. 
The Second Incorporated Equities called 
for redemption its entire issue of ten-year 
collateral trust 6 per cent gold bonds 
due 1939 at 100 and accrued interest. This 
represents a forced calling of bonds issued 
last July. The bonds were secured by 
the pledge of voting trust certificates 
representing shares of Incorporated In- 
‘vestors, with which the company is 
closely allied, in the aggregate sum of 
not less than $9,500,000. The mortgage 
provision stated that the bonds became 
payable at par immediately when the value 
of the pledged securities was less than 
130 per cent of the bonds outstand- 
ing. During the crash shares of Incorpo- 
rated Investors fared the same as other 
issues and the collateral pledged became 
less than 130 per cent. 


AAA 


The other company affected is the 
Ungerleider Financial Corporation. Ac- 
cording to an announcement made 
recently, the directors propose to reduce 
the outstanding stock from 500,000 shares 
to 250,000 shares of no par value. The 
shares were originally issued in May 
last and were oversubscribed, but events 
which occurred from the date of issuance 
to the date of payment caused many 
subscribers to forego taking up their 
allotments. The company had apparently 
been active in purchasing its stock in the 
open market with a view to re-selling it 
when conditions improved. However, 
during the second reaction stockholders 





who had taken up their allotments sold 


at what the company considered sacrifice 
prices with the result that the directors 
felt that it would be advisable to reduce 
the outstanding amount of stock. The 
shares were issued at a time when the 
market was flooded with securities, 
particularly of investment trusts, and 
the break came while many issues had 
not been absorbed or were in the hands 
of speculators. It is understood the 
liquidating value on November 11, ap- 
plicable to the 250,000 shares to he 
outstanding, was equal to $47.97 per 
share. 








BULLS AND BEARS 





concluded from page 753 








but the company last month made a 
payment of 11% per cent in stock. 


Sinclair 4 ec” 


Creation of a new company, the Prairie 
Petroleum Company, as a holding unit 
to incorporate the Prairie Oil & Gas, 
Sinclair Oil & Gas, Prairie Pipe Line, 
Sinelair Refining and Producers & Re- 
finers, has been rumored. It is stated 
Standard Oil of Indiana will attempt to 
obtain the balance of stock in Sinclair 
Pipe Line and Sinclair Crude Oil Pur- 
chasing. 


Standard Oil (N. J.) 4 ““r 


Stock is now 10 to 15 points above level 
at which prices were set for 1,000,000 
share block. Indications are that 1930 
will prove a very satisfactory year from 
earnings standpoint. By the early part 
of next year the hydrogenation process, 
which produces 100 barrels of gasoline 
from 100 barrels of oil, should then be 
operating on a commercial scale, with 
large additional income accruing from 
the sale of royalty rights to other con- 
cerns. 


United Gas Improvement 4 “A” 


Electric and gas companies in the United 
Gas & Improvement Company’s system 
will spend nearly $41,000,000 for expan- 
sion of properties during 1930, or ap- 
proximately $6,500,000 more than was 
appropriated for this purpose in 1929. 
The bulk of next year’s expenditures will 
be made in and around Philadelphia, 
more than $30,000,000 having been ap- 
propriated by the units operating in that 
territory. 


Wabash “A” 4 


Road’s class A stock paying $5 and sell- 
ing around 85 to yield 5.9 per cent, ap 
pears particularly attractive for an issue 
of this caliber. On a straight investment 
basis the issue is worth all that it is now 
selling for and in addition it has interest- 
ing speculative possibilities. Suit is now 
pending against the road for payment to 
the class A stockholders of dividends 
earned in prior years but not paid. The 
issue is non-cumulative. 
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HERE are many thousands of investors in 
this country who have lost all their money. 
There are many other thousands who have lost 
a very substantial part of their original capital. 
The question is what is the future outlook for 


people of this type? 


The best guide to what the future will bring 
forth is to take cognizance of the aftermath of 
financial disasters of the past. 


It is a notable fact that many of our wealthy 
men of to-day have had the unpleasant experience 
at one time or other of “‘going broke.’’ The 
reason these men were able to stage a comeback 
is because all they ever lost was their money. 
They never lost their courage or the intense 
desire to get back on their feet again. 


America is the richest country in the world. 
The recent market smash is only an interlude in 
the forward march of progress toward greater 
prosperity and greater wealth for the nation as 
a whole. 


There is little doubt that a large percentage of 
those who recently have been financially flattened 
out will in the course of a few years be 
even more prosperous than they have ever been 
before. 


The important thing for every investor is to 
begin planning right now on how to put himself 
in a position to profit by the inevitable return of 


better business and the appreciation in stocks of 
well selected companies. 


It is certain that successful investors will not 
make the mistake of buying a lot of stocks 
simply because they have been reduced to low 
levels from their former high altitudes. Study 
of those companies whose future outlook will 
place them in the best position to increase 
profits will bring its ample rewards. 


The editors of THe Financian Wor tp are 
making searching investigations into companies 
with the most promising outlooks and from time 
to time the results of these investigations and 
analyses will be set forth in THe FINanctaL 
Wor tp for the benefit of its readers. 


If you and your friends will act upon these 
recommendations in accordance with the Sound 
Investment Rules set forth by Mr. Guenther, it is 
quite likely that you will become more en- 
thusiastic than ever before about the value‘of 
unbiased investment advice. 


Now, more than ever before, the investor’s 
success depends upon giving due weight to sound 
investment fundamentals which have been ignored 
by millions in the past year or two. Now, more 
than ever before, a subscription for THe FINANCIAL 
Wortp is indispensable to the investor who 
wishes to profit by outstanding investment 
opportunities such as will be presented to our 
readers from week to week. 


—-———-: 
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THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange.” 


{3} Free privilege of areiaiag you for advice by letter about individ- 
ual securities by including a stamped, self-addressed envelope 
with each inquiry. fEvery inquiry is limited to one security.} 


Also a copy of ‘When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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HE Curb market of the week settled 
"Tlaown to a period of quiet as was 

generally expected. Price changes 
showed no unanimity and the volume in 
all sections of the list was the smallest 
in months. Efforts failed to force a fur- 
ther reaction in the utility and invest- 
ment trust groups, which have recently 
been the most vulnerable, and a number 
of rallies in stocks which were sold down 
substantially during the break gave 
evidence of broad short covering. The 
restrained strength of the market as a 
whole during the week may be regarded 
as a favorable factor, for a wild upward 
surge of prices at this time might tempt 
further short selling with the result that 
another drastic readjustment would be 
necessary. During a period of curtailed 
trading the technical position of the 
market can be substantialiy strengthened 
as the majority of purchases represents 
investment buying. 
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There appeared to be a better demand 
for leaders of the utility group than has 
been witnessed since the break. The 
report that the market for such trading 
and investment favorites as Electric 
Bond & Share, American Superpower, 
and other seasoned utilities is being 
well braced by the investment trusts with 
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buying orders on a scale down from 
present levels tended to reestablish con- 
fidence. Such a cushion would tend to 


neutralize the foree of any further liqui- © 


dation should it develop. 

Investment trust stocks, such as Inter- 
state Equities where it is understood that 
the company had most of its reserves in 
cash and call loans before the market 
break, showed a firming up tendency in 
contrast to the irregularity of Goldman 
Sachs, American Investors, and others 
which were believed to be holding large 
commitments on the way down. The 
recent stability of Goldman Sachs gives 
evidence of a stronger support for the 
stock than was apparent at higher levels. 

AAA 

Oil and mining shares enjoyed an 
excellent demand with Newmont Mining 
providing the feature in the latter group. 
Interest in the oil group was stimulated 
by the resumption of dividends by 
Standard Oil of Kansas and the inaugura- 
tion of payments by Petroleum Corpo- 
ration of America on a $1.50 per share 
annual basis. Coincident with the an- 
nouncement of dividends it was stated 
that Petroleum Corporation had more 
than $47,000,000 invested in Prairie Oil 
& Gas and Prairie Pipe Line alone with 
large investments in a diversified group 
of petroleum companies, including the 
leaders of the Standard Oil group. In 
addition to its investment holdings, 
Petroleum has $10,000,000 in cash. The 
present market value of the company’s 
holdings, plus its other assets, give the 
stock a break-up value of about $30 a 
share as compared with its current 
market price of $20. The term ‘‘break- 
up value” has come to have an un- 
popular connotation since the reaction, 
but it is still the best measure of the 
value of investment trust shares, when a 
recent statement of the portfolio is 
available. 

Motor and aviation shares continued 
to drift irregularly, in spite of more or 
less favorable news developments. The 
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rumor that a new Ford model would he 
placed on the market the first of the new 
year failed to stimulate interest in Ford 
of Canada or any of the foreign Fords. 
A sharp break in Western Air Express 
to new low levels since the reaction was 
rather disconcerting, for the previous 
price of the stock had already apparently 
discounted the reduction in air mail rates. 
A subsequent rally in the shares gave the 
issue some evidence of stability. It is 
maintained that Western Air Express, 
as one of the major units in the new air 
transportation system, has tremendous 
long-term possibilities for future growth. 

The annual report of the Aeronautics 
Division of the Department of Com- 
merce became available during the week 
and predicted a marked impetus of the 
country’s business as a result of the in- 
creased development and utilization of 
air transportation. Trade areas now 
directly served, the report shows, contain 
approximately ninety millions of people 
and it is anticipated that by next summer 
practically all of the larger centers of 
population and many intermediate sized 
cities will be directly connected by air 
roads. On June 30, 1929, there were 32 
air lines carrying express, 47 carrying 
mail, and 61 carrying passengers, oper- 
ating over 29,227 miles of established 
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Nat. Liberty Ins. 
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Pee Py- Hides. of 

Company Rate riod — able Record 
Airway Elec. App......... “tf 8 = 2 pee. = 

PET TT Te * an. 2 .& 
Pi aie epee $1.76 Q Dec. 31 Dee. 21 
Am. Wtwks & E pf........ $1.50 8 Jan. 2 Dee. 12 
Alliance Invest ............. 20¢ Jan. 2 Dee. 18 
Ap TEED v.0:0:¢0025ews05-0 50c Q Jan. 1 Dee. 16 
American Surety.......... $1.50 Q Dee. 31 Dee. 14 
Am. UwléG. C.A,...... 7“? Q =~. : pe. = 

PO Best scscccdestcvecses = . Vv. 

os PR errs 75¢ Dec. 2 Nov. 21 
Atlantic Coast Fish......... 30¢ Dec. 2 Nov. 22 
American Art Works...... $1.50 Jan. 15 Dee. 31 
Alliance Realty pf........ 14% Q Dee 1 Nov. 23 

Am. : aS | nee 50c SA _ : _ = 

Do pf..ss2s.00 se Ce ov. 
Am. Sugar Ref... g Jan. 2 Dee. 5 

1 errr Jan. 2 Dee. 5 
Am. Zine Lead & 

Smelting pf......... ....$150 Q Jan. 1 Dee. 1 
Bur Add. Mach............. 20¢ 3 Jan. 1 Dee. 12 
Bendix ree 50c Jan. 2 Dee. 10 
Calumet & Ariz........... $2.50 Q Dec. 23 Dee. 6 
Chesapeake Re 7c Q Jan. 1 Dee. 6 
— ap’ke & O. R.R...... $2.50 8 Jan. 1 Dee. 6 

Comm. Inv. 7. 71% pf.. . 1%% Jan. 1 Dec. 5 

To Geers Bhs oss 0 cis0.0< 4% Q Jan. 1 Dee. 5 
Crane Co acaei ac taus eae 134% Q Dee. 16 Nov. 30 

SE See roe 144% Q Dee. 16 Nov. 30 
Continental oT eee $1. 19 Q Jan. 1 Dee. 16 
Chi., Rock I. arr iu Q Dee. 381 Nov. 29 

Do 7% PE... esse esse est 366% 70 SA Dec. 31 Nov. 29 

OS A Snore 3% SA Dec. 31 Nov. 29 
Con! Administration Ltd. 1K% ‘ : fon 

Perrire reeves yee (7) an, ec. 
Dupont di de Nemours....... ii’ 8 ag By ny . 
errr eed ee () an, an, 
Del. & Sa, a ee 2% g Nov. 20 Nov. ig 
Eastman Kodak........... $1. 38 Q Jan. 2 Nov. 30 

LE" are $1.50 Q Jan. 2 Nov. 30 
Beetle eee $1.25 Q Jan. 2 Dee. 9 

LE" Sear $1.25 Q Jan. 2 Dee. 9 
Edison Bros. Stores........ $1.75 Q Dee. 16 Nov. 30 
Fifth Ave Bus Sec.......... 16¢ Q Dee. 30 Dee. 13 
(General Motors. . ...15e Q Dee. 12 Nov. 23 

Do 0% BE. os ccecsaese 16% Feb, 1 Jan. 6 

0 A” Serre 14% Feb. 1 Jan 6 

UM), 4” Se 14% Feb. 1 Jan. 6 
Gamewell Co............. $1.25 Dec. 16 Dee. 6 
Gotham Silk Hos......... 62)4c Q Jan. 1 Dee. 12 
— Furnace.......... 27g oe - : sag > 

Paritg a taicpte «hc & Wk ae id ah. ee. 
Hanne (Mf A.) Co. 1st pf. .$1.75 Q Dee. 20 Dee. 5 
Hocking Val. Ry.......... 2.50 Q Dee. 31 Dee. 6 
Haseitine COPD... .....0000-00- 2 
Investors Equity............60e Q Jan. 1 Dee. 16 

USS La rer reer $3 SA Jan. 1 Dee, 16 

i! Serre $2.75 SA Jan. 1 Dee. 16 
Inter-Print Ink pf......... $150 Q Feb, 1° Jan. 13 
Kaufmann Dept. Strs. pf...$1.75 Q Jan. 2 Dee. 10 
Kennecott Copper......... be Q Jan. 2 Nov. 29 
Morrell (John) & Co.. . .90e | Dec. 15 Nov. 26 
Murphy (G. C.) Go......... 30¢ Dee. 2 Nov. 30 
Nat. Fire Proof pf.......... 7% .. Nov.30 Nov. 26 

| aes Opera ae: 7% .. Nov.30 Nov. 25 
ST 25c Q Dec. 16 Nov. 30 
Now Gne, FT. @ T....6..cs00s $2 Q Dee. 31 Dee. 10 
N. Y. Transportation. ...... 50e Q Dee. 28 Dee, 13 
Northern Pipe Line.......... $2 Q Jan. 2 Dee. 16 
Outboard Motors A......... 45¢ Q Dee. 2 Nov. 18 
Omnibus Corp. pf.......... 2% Q Jan 2 Dee. 13 
Partnelee Tranis........... 124%¢ M_ Dec. 10 Noy. 29 
Proctor & G. pf........... $1.25 Q Dee. 14 Nov. 25 
Prophylactic Br. pf........$160 Q Dee. 16 Nov. 30 
Phelps Dodge aaleckoc’s SA 8 Jan. 2 Dee 6 
Pete Marquette. Das nessa $1.50 Jan. 2 Deo 6 

> pf i RS: aed S — : _. ; 

PORE ee f eb. an, 
Publ Ser ‘i _ | ae Se g oo i nee. H 
7 Pp ee eset tbeceeds 7 ec. ec, 

Do HY Morand. i646 Q Dec. 31 Dee. 2 

err $1.25 Q Dec. 31 Dee. 2 
Revere g & B, ae a 8 Jan. : =. S 

. Seer rr 8% ‘eb, an. 
Re niteien Rand, 1st pf. . —— | - : — q 
Pei alae ekek ean an, ec. 
Schiff Gs Cee ids a's dana ie 500 3 Dec. 16 =Nov. 30 
Southern Pacifie...... ....$1.60 Jan. 2 Nov. 26 
Shell Union Oil.........6.6-¢ 5c 8 Dec. 31 Dec. 5 

Do 516% Bs ecess sd $1.37% Jan. 2 Dee. 9 
Sinclair Cons, Oil........... 50c Q Jan. 15 Dee. 14 
Sterchi Bros. Stores......... Oe 8 Nov. 15 Oct. 30 
Trico Products........... 62%4e Jan. 2 Dee. 2 
Union Pagifie............. $250 Q Jan 2 Dew 2 
l - 4 TERE: A Q sy se 3 

op . eC. lec, 1 
at Corp. -. 3 = a Des. 2 
5S. Gypsum, . . 31 le, 

Do pf 8 Dec. 31. Dec, 14 
W spe System, kg a 2 Dee. 20 

an. 2 . 2 
Wheatsworth, Inc., 8% pf... Dee. 1 Nov. 15 
A i“ A 

RIGHTS ON N. Y. S. E. 

Stock Record Expires _ Privilege 
Allis-Chalmers......... 10-10-29 12-31-29 1-10 @60 
Amer. Rolling Mills. . 10=25-29 2-15-30 1-5 104 
Bangor & Aroos, ® R. 10- 6-29 12- 7-29 1-5 @60 
Bucyrus Eries. . 10-15-29 12-30-29 1-10 @25 
Columbian Carb. ...... 10-18-29 3-11-30 9-100@175 
Detroit Edison........ 10-28-29 12-23-29 1-6 @100 
o n T A: Rees cog atk 10-23-29 11-27-29 1-3 @650 
oe Ae eet 10-31-29 11-26-29 1-10 @30 
Kreuger & Toll........ 11-11-29 12- 2-29 1-3 @23 
R - Central, , 11-15-29 1-31-30 1-13 @100 

teynol 4s Spring... | 10-31-29 1-24-30 1-2 @4.50 

‘nited Gas Imp. .. 10-31-29 12-31-29 1-10 @20 
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airways, 10,183 of which were lighted 
for night flying. In addition 2,065 miles 
of lighted airways were actually under 
construction. Major Clarence M. Young, 
Assistant Secretary of Commerce for 
Aeronautics, estimates that during 1928 
more than sixty million miles were flown 
as compared with eighteen million miles 
in 1926. It appears evident that the air 
lines are rapidly supplying the need for 
speed which is essential in the delivery 
of mail, money, and merchandise, and in 
the transportation of persons. 


7 aay sa 3. 


News of the week concerning Curb 
stocks was featured with favorable earn- 
ings reports. Rudolph Guenther-Russell 
Law reported net profits for the three 
months’ period ended September 30, 1929, 
adjusted to give effect to the recent 
financing of $172,379, after all charges, 
compared with $59,485 i in the 1928 third 
quarter. Net for the nine months ended 
September 30 amounted to $486,152, 
equal to approximately $3.24 a share on 
the 150,000 shares common stock out- 
standing. 





DIVIDENDS 








E. I. DU PONT DE NEMOURS & CO. 


Wilmington, Del. November 18, 1929. 


The Board of Directors has this day declared a regular 
dividend of $1.00 per share oh the ycmceeny | $20 
value Gommonh stock of this Company, payable December 
14, 1929, to stockholders of re¢ord at the Close of business 
on November 27, 1929; also an extfa dividend of $0.70 
per share on the outstanding $20 par Value common stock 
of this Company, payable January 4, 1930, to stockholders 
of record at the close of business November 27, 1929; 
also dividend of 144% on the outstanding Debenture 
Stock of this Company, payable January 25, 1930, to 
stockholders of record at the close of business on January 


10, 1930 
CHARLES COPELAND, Secretary. 

















—a— 
COMMON DIVIDEND 
National Public Service 
Corporation 


At a@ meeting of the Board of Directors 
the regular quarterly dividend of Forty 
Cents ($.40), per share was declared on 
the Class A Common Stock, payable De- 
cember 15, 1929, to stockholders of record 
at the close of business November 27,1929. 


C. B. ZEIGLER, Treasurer. 























Avena TELEPHONE AND TELEGRAPH COMPANY 


161st Dividend 
S Tue regular quarterly 
}} dividend of Two Dollars 
Ae and Twenty-Five Cents 
es ($2.25) per share will be 
paid on A 15, 1930, to stockhold- 
ets of tecord at the close of business 
on December 20, 1929. 


H. BLAIR-SMITH, Treasure® 








Nassau & Suffolk Lighting Company 
Preferred Stock Dividend 


60 Church St., New York, N. Y. 
November 15, 1929. 
The Board of Directors of the NASSAU & SUFFOLK 
LIGHTING COMPANY has declared a dividend of 
One and threc-quartars per cent (134%) on the issued 
and outstanding Preferred Capital Stock of the Com- 
pany, payable January 1, 1930, to stockholdeéts of 
record at the close of business on December 16, 1929. 


J. A. McKENNA, Treasurer. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 93 


98 JARTERLY DIVIDEND of One Dollar and 
rifty Jents ($1.50) per share on the Capital Stock of 
this Company has been declared Ra ayable at the Treas- 
urer’s Office, No. 165 Broadway, New York, N. Y., on 
Thursday, January 2, 1930, to stockholders of record 
at three o'clock P. M. on Monday, November 25, 1929. 
The stock transfer books will not be closed fot the pay- 
ment of this dividend. 
G. M. THORN TON, Treasurer. 


Y., November 14, 1929 





New York, N. 
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RMOUR anp COMPANY 


Tue Board of Directors of 
| Armour and Company met 
on Nov. 15th, and declared 
the following dividends: 


ARMOUR anp COMPANY 
(ILLINOIS) 


A quarterly dividend (134%) on 
the preferred stock, payable Jan. 1, 
1930, to stockholders of record 
Dec. 10, 1949. 


ARMOUR and COMPANY 
OF DELAWARE 


A quarterly dividend (134%) on 
the preferred stock, payable Jan. 1, 
1930, to stockholders of record 
Dec. 10, 1929. 


Fase" 








E. L. Larumrer 


























Otis Elevator Company 


Extra 
Common Dividend 


| An extra Cash Dividend of $2.00 

per share on the Common Stock 
will be paid December 12th, 
1929, to Common stockholders 
of record at the close of business 
on November 27th, 1929. Checks 
will be mailed. 


C. A. Sanford, Treasurer. 
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Monongahela West Penn 
Public Service Company 


NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend No. 
26 of one and three-quarters per cent, 
(4334¢ per share) upon the 7% Cumu- 
lative Preferred Stock, for the quarter 
ending December 31, 1929, payable Janu- 
ary 1, 1930, to stockholders of record at 
the close of business December 14, 1929. 


—= 


S. E. Miter, Secretary. 
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November 18, 1929 
Directots of the Metro Goldwy yn 
As declared : a quartetly dividen 
i on the Preferred this Company, 
the” on the 14th day of 1920, to st = 


The Board of 


Rock 7) 
Jecempber, 


Po ders of recofd at the Goce of ops ness on Novem 


30th, 1929. 


Checks will be 


eo BERNSTEIN 
Vice President & Treasurer, 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. ¥., November 19, 1929. 
DIVIDEND NO. 136 
A quarterly dividend of $1.50 and an oxtes dividend S 


25 cents upon each of the 256,000 shares 0 


Company will be pai 
a of record as they appear ay 


nding stock of no don value of i serven hale Linotype 
nh December a 9, to A stock= 

thea busin 

n December 4, 1929. The transfer Boo Swill hot 


Closed 


GEO. L. SCHARFFENBERGER, Treasurer. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Tre 


of Things’’) 








A AVERAGE STOCK PRICES 7am 
Nov. 20 Nov. 13. Nov. 6 
Railroads 157.30 143.40 156.30 
LOO OS eee ee 153.10 124.30 146.60 
Combined 145.52 121.13 140.73 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 

1929————_ 1928 
(000,000's omitted) z Nov.9 Nov. 
Deposits—New York City $7,848 $6,435 
Deposits—Outside New York City.. 13,835 13,857 
Loans on Securities—N. Y.C...... 3,751 2,571 
Loans on Sec.—Outside N. Y.C.... 4,995 4,376 
tInvestments—New York City 861 718 
tInvestments—Outside N. Y.C..... 1,973 2,174 
Total loans and discounts......... 18,489 15,990 
Total net demand deposits......... 14,765 13,367 

Total time deposits 6,835 





yOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1929. 
(000 ,000's omitted) Nov. 9 Nov. 2 4 
fm fo <r rere $11,115 $16,873 $6,575 
Outside of New York City.... 5,02 5,680 4,181 
‘ 1928 
A MISCELLANEOUS Ov. Nov. 21 
Total brokers’ loans (000,000) : $5,157 
Federal reserve ratio (System) 71.29 68.4% 
Federal reserve ratio (N. Y.)....... i 76.0% 


1928 
Nov. 10 
1,054,353 

Nov. 16 Nov. 17 
Daily Av. Crude Oil Prod. (bbls.)... 2,620,000 2,490,850 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
Nov. 20 Nov. 21 Nov. 21 
$4.87 3/16] §Wheat.. " $1.16 % 
. 3.99 7/16 a ° 1.14% 
LS eee 2 é 5.23 % Bate 6.5 6.30 
Belgium* > 13.89% Coffee.... 5 18 
Germany 23.81 % Sugar... -05 .0520 
14.125 Tron.... m 20.25 
40.13 Steel .... re 33.60 
26.64% Lead.... J C635 
26.64% Copper.. 8 16 
‘ 26.71 Zinc. ... 625 
Pee. 46.25 ” a .5150 
Argentinat . iy i -1780 | -2020 
Brazil - Si 4.85 5.15 
-1610 .1790 
Gasoline. 14 18 





Total car loadings 


England 





*Belga. +Paper Peso. tPaper Milreis. § Dec. futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 

Nov. 2 week 

EASTERN DISTRICT 1929 1928 
Baltimore & Ohio 70,578 72,734 
Cpeesanonkkn Be GMO... 6.cscecccsecves 38,708 38,616 
Cleve., Cinn., Chicago & St. Louis... 30,870 31,226 
Delaware & Hudson...............- 18,311 18,442 
Delaware, Lackawanna & Western... 25,177 24,051 
Erie ‘ 41,135 39,349 
Wortotk & Wester ...20. 0. ccscccsue 34,055 35,853 
New York, New Haven & Hartford... 38,640 38,401 
New York Central 84,869 83,097 
New York, Chicago, & St. Louis. . ~.. 27,685 25,821 
Pennsylvania 175,795 175,493 
rie ENNIO oa to iesis' in ww ie Gin 5 0's o's 16,710 18,120 
Reading . 47,738 49,452 
Western Maryland 11,295 10,998 


SOUTHERN DISTRICT 


ws 


HL LEEEEIFED +I 
NeENSNNSUPPSOmSN SS 
QR Ue ASUANENS 


19,217 22,447 
Illinois Central 48,769 50,888 
Louisville & Nashville 36,123 
en eS EAS 0 er 17,373 
Southern Ry. System............... 50,059 


NORTHWEST DISTRICT 


Chicago & Great Western........... 7,193 
Chicago, Milwaukee, St. Paul & Pacific 39,280 
Chicago & Northwestern............ 55,612 
Great Northern 23,579 
Northern Pacific 20,384 


CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe 

Chicago, Burlington & Quincy....... 

Chicago, Rock Island & Pacific...... 

Chicago & Eastern Illinois.......... 

Denver & Rio Grande Western 

Southern Pacific ( 
NPD NNN vs 6 os Sa aie Sow wd bbe se ee 5,12 35,845 
Western Pacific 3,962 


SOUTHWESTERN DISTRICT 

Kansas City Southern 5,80! 5,703 
Missouri-Kansas-Texas............. 12, 13,566 
ES ES 7 35,646 
St. Louis-San Francisco . 19,681 
St. Louis-Southwestern Bs 6,188 
SID SE EN Ss ea Sn cs ohake sce sa oes ¢ 12,718 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WoRLpD, 53 Park Place, New York, N. Y. 


PROFIT SHARING SECURITIES—A handbook listing about 500 
bonds and preferred stocks having conversion or participating 
features or carrying stock purchase warrants, together with con- 
cise descriptions and market records of each security listed. Issued 
by a prominent firm of investment bankers. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions. 

ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of 
the week affecting the financial and commercial; world; of special 
interest to business men. 

BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 

AVIATION STATISTICS—A booklet summarizing trends and facts 
in the development of aviation, issued by a firm of investment 
bankers. Anyone interested in this subject will find the booklet 
very useful. 

CAPITALIZATION AND EARNINGS—One of the oldest and favor- 
ably known investment banking houses in New York City recently 
issued a 46-page booklet showing the capitalization and earnings 
for the last four years, of the companies with whose public financing 
they have been identified. This booklet also includes bond and note 
issues and municipal issues, and should be of interest to all investors. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
a ~ =e and consistently increased by investing in sound common 
SUOCKS, + > 

INSTALMENT SELLING—The part that instalment selling plays 
in the marketing of merchandise is the subject of a study in consumers’ 
credit with special reference to the automobile industry, issued by 
General Motors. This is of particular interest to anyone who dis- 
tributes merchandise. 

MAC MARR STORES, INC.—A circular about this company, operat- 
ing a chain of 1,382 grocery stores and 272 meat markets, located in 
western states, is issued by a well-known member of the New York 
Stock Exchange. 

MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc., records. Circular upon request. 

INVESTMENT BULLETIN—The third quarterly investment bulle- 
tin issued by a well-known firm of investment bankers is now ready 
for distribution. This 12-page bulletin will be of interest and value 
to investors. 

BANK STOCKS—A well-known New York City firm, which for over 
38 years has specialized in bank and trust company shares for dis- 
criminating investors, has issued an analysis of New York City banks 
and trust companies, 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

CREDIT—AN ESSENTIAL INDUSTR Y—A 20-page booklet describ- 
ing the activities of one of the largest industrial loan companies, con- 
trolling a system of 250 offices serving 230 cities located in 21 states. 

WHEN BUSINESS EXPANDS BY STEADY GROWTH—AI folder 
describing the status and activities of four progressive companies, 
two of them chain stores, and two manufacturers. Issued by a firm 
of investment bankers, and well worth the time spent in reading. 

INVESTING FOR INCOME—A booklet which clarifies and explains 
the two basic principles of investing for income and for profits. 


FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—wWhat these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions, and 
new developments are set forth in a set of graphs which have just 
been prepared by a well-known firm of investment bankers. 

STOCK MARKET COUNSEL—A weekly bulletin with’ definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 

SMALL LOAN BUSINESS—Investment opportunities in the siall 
loan business are contained in an illustrated booklet prepared by 4 
company controlling 9 subsidiary companies operating 54 branches 
in 9 states, 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving, through brief description, charts, maps and 
pictures, a complete account of the properties of the Associated 
system. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanaticn of the dif- 
ferent operations pertaining to stock market trading. 

DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—A list 
of recommendations issued by a firm, members of the New York and 


Philadelphia Stock Exchanges, containing brief comments on each 
security mentioned. 
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He Made $70,000 


after reading 


“Beating the Stock Market” 


H: HAPPENED across a little book one evening. 


It had a very intriguing title—“Bratinc THe Stock Market.” 
do that very thing, but each year his results were the same—LOSSES. 


For years he had been attempting to 
It was only a little book. But it 


was chock full of definite, vital, priceless stock market advice. 


He found the book as intriguing as its title. When he 
had finished he knew why he had failed in his stock market 
operations. He saw his every error clearly before him. He 
saw more than that—he saw why he made them. 





There were many things in the little book that he had 
never known. There were some other things that he had 
not thought of in just the way the author set them forth. 


When he had finished reading the book he saw the 
stock market analyzed for him, and saw clearly the action 
that should be taken. Then he acted, and it was only a few 
months before he found himself $70,000 richer on modest 
transactions. 





“BEATING THE STOCK MarRKET” 
what it has done for others. It would be impossible to read 
it and not benefit from it. Packed in its 155 pages are all 
the things one must know before he can succeed stock 
marketwise. Between its covers are the only rules upon 
which stock market success has ever yet been built. 


can do for you just 


Without a knowledge of the rules and principles set 
forth in this little book, no one can ever hope to succeed. 
With this knowledge no one should fail. 


EE. ES 


“BEATING THE STocK Market” has brought stock 
market success to countless men who heretofore had 
“played” the stock market and lost. That is why this little 
book has had a larger sale than any financial work that has 
ever been published. Every year more copies are sold than 
the previous year. It has had the greatest success of any 
financial book. It is right now in its ninth edition. 


The author of this book, R. W. McNEEL, has been a 
financial advisor and authority for more than twenty years, 
and the book contains the life-time experience of one of 
America’s foremost financial thinkers. 


It was published to sell at $2, but through a special 
arrangement with the largest manufacturer of books in the 
United States, it is able to be offered at $1, postpaid. But 
you do not even need to risk $1, for the book will be sent 
to you without charge, to read and to benefit from without 
any expenditure at all. After having read it, you may 
return the book, or send $1, as you may elect. 


There is no reason not to do it—and it may mean the 
beginning of a new financial era for you, just as it has for 
so many others. 


Why not clip the coupon now—without obligation. 


KK Y 








send one dollar or return the book. 


ee ee eee ee ee ee a 
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Porcher 


Please Print 


Send me a copy of “‘Beating The Stock Market”’ 


a. 


Maree tht \ 3 
AO 


R.W. MENEEL, DIRECTOR 


An Aristocracy of Successtul Investors” 


126 NEWBURY ST. 


BOSTON,.MASS. 


without obligation. I will either 
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The cheer leader-- 


C I RETTES | 
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More genuine pleasure... more | , Se 


hearty cheer ...Camel gains on 

every play. Go into a huddle with 

yourself and a pack of Camels... 
and you're all set. 


(‘an ¢| 


© 1929, R. J. Reynolds Tobacco 
Company, Winston-Salem, N. C. 
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